









S  dacan 
so 








VOL. X 


Entered at New York Post Office as second-class mattére October 10, 1906, under Act of Congress March 8, 1879. 


=F 


= 5 





THE INAUGURATION 


On March 4th the inauguration of President J 
Elect William H. Taft occurs, and a new admin- 
istration begins. 

You can also begin the next four years with 
better financial information by subscribing to The 
Financial World. It publishes the truth without 
fear or favor. The subscription price is $4.00 a 
year, but we are making a special offer during 
April to send The Financia! World forthree years 
for $6.00. In this way the paper will cost you but 
one-half the regular subscription price. 











EXIT ROOSEVELT—ENTERS TAFT. 

Next week the eventful administration of President 
Roosevelt will end. With him a great Ryesident will 
turn over the reins of administration to his successor 
—let us hope to a still greater President. The record 
of the parting President belongs to history, which 
will accord him the credit of great achievements. 
Those whose vision is obscured by the smoke of the 
moment may hold him responsible for the enormous 
convulsion through which the country has gone dur- 
ing his administration, but worse things would have 
happened had he not with firm mind and hand stopped 
the unbridled progress of great capitalized combina- 
tions, which threatened to create a brutal financial 
oligarchy. All the spokesmen of high finance concede 
that there were great abuses and arbitrary acts of 
provoking nature to remedy. What Roosevelt aimed 
at was the checking of the power of the trusts. He 
did not plan to destroy them, but to bring them under 
the control of law. His policy was to give the peo- 
ple the rights which by its sovereignty it ought to 
exercise in the interests of a healthy progress of re- 
publican institutions. The work of Roosevelt was a 
historic necessity. It meant a perpetuation of demo- 
cratic principles, to which this continent has been 
He too 
strenuous and too impulsive. 


dedicated by Providence. may have been 


But back of 
true, unselfish patriotism, 


his aim 
was the burning fire of 
which alone can awaken a nation to deeds of self 
attributed by high finance 
It takes 


storm and overawing thunderbolts to clear 


preservation. The crisis, 


to his policy, was unavoidable. a mighty 


an oppres- 
sive atmosphere. 
Of Taft, it is expected that he will be a prosperity 


1 


President, and will with firm hand, but in a calm 


uphold the policies of his prede- 


and judicious way, 
cessor. His assumption of administration is greeted 


confidence. 


with universal 


There is nothing in his 


fe 


nell 
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recom drain his character to expect of him anything 
i1se thggwould come from a well-meaning, progres- 
m4 eadent, ambitious to bring better days and 
Dh oetra of To a certain extent he has 
indicated his policy in general outlines in a speech 
which he Philadelphia on Washington’s 
Birthday, in which he said, alluding to Mr. Roosevelt: 

“It needs some great, strong, courageous spirit to 
point out, not in too delicate color and with no fear 
of hurting people’s feelings, the truth, and to stir up 
the people to demand in tones that cannot be denied 
After it is settled by popular 
decree that such reforms must take place, it is for the 
members of the legal profession, clearly advised as 
to the necessities of the case, having a nice and ac- 
curate knowledge of the operation of proposed stat- 
utes and clearly perceiving the practical difficulties 
in their enforcement which must be obviated by spe- 
cial provision, to furnish the legal means of making 
such reforms permanent and effective.” 

No clearer characteristic view of the next Presi- 
dent can be made than is contained in the following 
sentence taken from a sketch of Taft’s character by 
Mr. Roosevelt in the “Inaugural Souvenir” issued 
by the committee in charge of the inaugural ‘cere- 
monies : 

“No man of better training, no man of more daunt- 
less courage, of common sense and higher character 
has ever come to the Presidency than William How- 
ard Taft.” 


progress. 


made in 


a reform of the abuses. 





PHILANTHROPIC JUDGE GARY. 

When Judge Gary, the head of the United States 
Steel Corporation, appeared before the Committee 
of Ways and Means, he declared that his company 
does not care for maintaining the present tariff on 
steel, and can very well afford to get along without 
it, but will drive the smaller steel 
It was only philanthropy, so he 
tried to make it appear, that induced him to plead for 
the life of the small concerns. 


tariff reduction 
concerns to the wall. 


Now the same Judge Gary has started a trade war, 
of which it is thought will bring ruin to some of the 
Does the judge contemplate com- 
ing to the rescue of these small firms when they are 
found to be crippled and commit another act of. phi- 
lanthropy by gobbling them up for the Steel Trust, 
as he has done in the case of the Tennessee Iron & 
Coal Co.? Does he plan a still bigger trust? 


small companies. 
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“THE STEAL CROWD.” 

In referring to the pool operations in United 
States Steel, no mistake has been made in using the 
word “steal” to designate the manipulators in the title 
of this article instead of “steel.” Morally, they stole 
every dollar of profits the manipulation of the stock 
brought them. 

For months before it was decided to cut prices in 
steel products they must have known that this step 
could not be avoided. Yet, in spite of their knowledge, 
word was passed to the press through underground 
channels and by inference that steel prices would be 
maintained, as there was no necessity to reduce them. 

It was even suggested that the United States Steel 
Corporation could increase the dividend on the com- 
mon stock without any trouble and as an indication 
that this was a possibility the early completion of the 
Gary plant was pointed out. 

Steel common was hurrahed to 58 and a fraction, 
while a clacque of Wall Street touts kept telling 
everyone with whom they came in contact that the 
stock was just taking breath before continuing on 
its way to par. Under the cover of all this bullish 
talk, they kept feeding out in bales stock bought 
between 20 and 30 during the depression. 

The well-timed announcement of the cut in steel 
prices found them with lightened holdings and well- 
filled purses, waiting with ghoulish glee for the big 
break that they knew had to come, so they could pick 
up their stocks again at bargain prices. 

If the certificates, which were sold before the break 
and are now rebought, could be traced as they passed 
from seller to buyer and back again to seller, they 
undoubtedly would reveal a story of plunder which 
would make honest men’s blood boil. 

One would have to be blinded to all moral obliga- 
tions who could regard such operations other than 
stealing people’s money, as it was obtained by spread- 
ing false stories,-and, consequently, under false pre- 
tences. 

Governor Hughes’ committee might direct its at- 
tention to the operations which have been going on in 
Steel common the past few months, as it might find 
there suggestions in plenty for legislation to prevent 
a repetition of the merciless financial slaughter per- 
petrated by the manipulators of United States Steel 
common. 





THE PROFIT-SHARING POLICY OF THE STEEL 
TRUST. 


The time at which employees of the United States 
Steel Corporation were given the right to subscribe to 
15,000 shares of Steel common at 50, and 17,500 
shares of Steel preferred at 110, expired February 
5. Soon after that the war among the steel com- 
panies started. It was opened by the Steel Trust. 
Has the Steel Trust waited only with the execution of 
its policy of an open market until it could dispose of 
large blocks to its employees at high prices? 

According to its charter, the Steel Trust has the 
right to speculate in its own stocks. There is no 
doubt that it has taken liberal advantage of its charter 
rights. It would be highly interesting to learn at 
what prices the trust bought the 15,000 common and 
17,500 preferred shares which it has unloaded on its 
employees at good prices. 





LIQUIDATION IN THE LABOR MARKET. 

If the Steel Trust, as it is believed in many circles, 
has undertaken the trade war which is just waging in 
the steel and iron industry in order to buldoze Con- 
gress not to meddle with the tariff, then it will, should 
the policy fail to have an effect, go a step further and 
cut wages. Then the country will face a war between 
labor and capital, which will be dangerous, as it wil! 
begin at a time when the Reading Co. is also prepar- 
ing for a fight with the miners, who don’t seem to 
be willing to renew their wage arrangement, whici 
expires April 1, on the old basis. A year ago wage- 
earners, under the influence of the acute trade depres- 
sion, may have acquiesced in lower schedules; but it 
is very doubtful whether they will now submit peace- 
fully to reductions. This will bring a liquidation ix 
the labor market at a time when the country expects 
to return to better times and will, therefore, be un- 
welcome. Strikes provoked at this time, when the 
labor circles are usually inclined to be caught by the 
strike fever, will only lead to serious troubles and 
further demoralization in the business situation. The 
sins of the greedy, grasping trusts are liable to be 
visited on the entire country. 





THE EQUIPMENT STOCKS. 

While the ultimate value of securities is measured 
by logical standards, yet as fluctuations are made by a 
crowd of nervous and excitable speculators animated by 
hopes and fears, it cannot be surprising that the daily 
stock markets bring so often to the surface the queerest 
unexplainable price movements, such as the equipment 
stocks were subject to in this week’s excited markets. 

That the steel stocks had their severe drop was nat- 
ural. The smashing of prices of steel products with 
which the so-called war between the big Steel Trust 
and its little competitors has been inaugurated, was 
natural. Nothing else could have been expected. This 
trade war in the steel industry—whether started in 
earnest or only as a political bluff—may mean the ruin 
of the small companies. It may lead to the passing of 
dividends and to a bitter and protracted struggle be- 
tween the companies and their large army of employees, 
for lower prices of steel goods may cause a deep cut in 
wages. Such considerations found their expression in 
the falling prices of the stocks of the steel companies. 

But why should the equipment companies have suf- 
fered as badly as Steel stocks? The business of the 
American Car & Foundry Co., the Pressed Steel Co., 
the Railway Springs Co., the American Locomotive Co., 
the New York Air Brake, the Westinghouse Electric & 
Mfg. Co., and other concerns of similar cnaracter has 
handsomely improved since beginning of the year. The 
length of time during which the railroads have ab- 
stained from ordering repairs or new equipment makes 
it evident that larger orders will soon have to be placed 
by them. The sharp reduction in the prices of the 
various finished steel products can only benefit the 
equipment companies, as they are large users of steel 
and have now an excellent opportunity to buy their 
material at greatly reduced prices. All this was rather 
a strong argument in favor of strength in the prices of 
the stocks of the equipment companies, if not in favor 
of a rise. ° 

It is evident that such logical considerations cannot 
assert themselves at a time when wild excitement takes 
hold of a speculative crowd. In such cases people 
seized by fear usually throw their stocks, no matter 
what their character may be, away, fearing that their 
securities will move in sympathy with the tendency of 
the market. Their fear is what depresses their stocks 
and not their intrinsic value. When the storm is over 
the illogica]ly depressed stocks are usually among the 
first to have a good recovery. 
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THE CRISIS IN THE STEEL INDUSTRY. 

What for months has been declared in the columns of 
the Financial World as inevitable has finally come to 
pass—a smash in the prices of the steel products. If 
this severe price-cutting had taken place six months ago, 
it would have had an immediate beneficial effect, stirred 
up industrial activities all over the country and promoted 
a speedy recovery in business. At present the confession 
of the Steel Trust that its policy of maintaining stability 
of prices has been a failure has created only a far-reach- 
ing demoralization. There are many who consider the 
price-smashing only as a scheme to create an impression 
on Congress so as to prevent, if possible, a deep cut in 
the tariff on steel products. 

The reason which the Steel Trust gave for this late 
price-cutting was that it could not do it sooner for many 
of its customers had loaded up with goods and it was in 
honor bound to protect them so as to enable them to 
work off their supplies. This is the same reason given 
by the Copper Trust when it had to acknowledge its in- 
ability to maintain artificial prices. To those who are 
not in the habit of taking official statements of a trust 
seriously, it appears that the price-cutting inaugurated 
by the Steel Trust was a desperate effort to get business, 
when it found that the smaller companies were cutting 
prices and getting orders. Others think that the Strel 
Trust has started upon its new policy of an ‘open mar- 
ket”’ to punish competitors and to wreck them. As both 
the trust and its competitors are maintaining the old 
price of $28 per ton on steel rails, it seems that the 
latest move, accompanied by threats of wage cutting, is 
rather intended to induce wage-workers to protest 
against meddling with the steel tariff by Congress. They 
may think that by cutting steel prices down to a level as 
to invite European competition Congress may hesitate to 
cut down the steel tariff. 

Press opinions on the “open market” policy of the 
Steel Trust are varied. Of the dailies whose ideas usually 
carry weight and shape public opinion, one looks upon 
the smash in prices as a deep laid scheme to hoodwink 
Congress. That paper comments on the subject as fol- 
lows: 


For eight years, from the date of the formation, the United 
States Steel Corporation has been adamant in the important 
matter of prices—at least officially. It never confessed to re- 
duction not agreed upon. Ostensibly its schedules have been 
rigidly maintained. They were held throughout the trying pe- 
riod of 1903, when its common stock dropped to about 7 and 
its preferred to 4954. They were kept up sturdily preceding, 
during and immediately following the fundamental crisis of 
1907-8. Though there was talk of what this and that company 
was doing to get some business, the chief company apparently 
did not swerve from the policy inaugurated in 1901. 

In mid-February of 1909, in the face of a general improve- 
ment in general business; at a time when the railroads of the 
country are preparing to place the largest railroad and equip- 
ment orders in history, for which they have the money; on the 
eve of what leading financiers have declared to be the greatest 
business boom in history, the corporation which never before 
made reduction starts what is tantamount to a slashing trade 
war; a war, too, in which the question of wages may be in- 
volved, for it is one of the fine strokes of the situation that the 
company suggests a lower wage scale along with lower quota- 
tions. This—the question of pay to employes—is second in sig- 
nificance to the fear of the tariff by the dependent independent. 

If Congress is not influenced by the Indianapolis convention 
and by the fright of the little manufacturers it will be singu- 
larly obtuse to a plain object lesson, a lesson which probably 
will be made plainer as the progress of the tariff becomes more 
menacing. A few men have demoralized a country through war; 
a few can demoralize it through an industrial war, good people 
to the contrary notwithstanding. 


How long will this trade war in the steel industry 
last? This is a question of utmost importance to the 
entire country. This question the N. Y. Evening Post 
tries to answer as follows: 


There has been no actual “open market’’ since Mr. Morgan 
started the billion-dollar Steel Corporation on its career in the 
spring of 1901. The much-discussed $4 cut of September, 1904, 
was a formal and concerted lowering of the schedule price; the 
result, as the Financial Chronicle remarked at the time, was 
that the cut in prices ‘has been distinctly beneficial, and could 
not help but be.” The two last great price wars of the decade 
preceding 1901 were that which followed the panic of 1893, 
and that which occurred in 1900. The price-cutting which be- 
gan in the middle of 1893 really culminated in March, 1894, 
steel prices having been cut in the meantime from $22 to $15 
per ton. Steady recovery in prices then followed, and, had it 
not been for the rashly premature over-exploiting of all the 
industrial markets of 1895, with steel prices driven up beyond 


even the level occupied before the panic, we should possibly not 
have had to face the renewed and severe relapse of 1898. 

The “open market’ of 1909 was in reality a result of the Boer 
war panic; for our steel trade, during 1899, had been relying 
largely on the huge mass 6f export orders placed by the boom- 
ing industry of Europe. The financial collapse in England and 
Germany, and the fall in foreign steel prices, forced a reduc- 
tion in our own steel market; it was not until October, 1900, 
when steel prices had been cut from the exorbitant $41 per ton 
of October, 1901, to $17, that the market righted itself. The 
price was back at $22, on a greatly improved trade, before the 
ensuing spring; after that, the United States Steel Corporation 
took the field. 

In other words, little more than half a year elapsed, after 
the panic of 1893, before the open market had brought produc- 
ers and consumers together on a stable basis; in 1900, a full 
year had elapsed. In neither year was there present the con- 
serving and restraining power of a dominant corporation in the 
trade; in both, the lower level fixed turned out to be a spur to 
American ingenuity and enterprise, which presently sent our 
steel manufacturers into a broader field, where we met and 
conquered the rest of the producing world. 


That the final outcome of the trade war will be bene- 
ficial this admits of no doubt. Real prosperity has never 
been started from high price-levels. Low prices stimu- 
late demand and create a consumption which cannot help 
but lead to higher prices. 





WALL STREET'S UNDERGROUND WIRES. 

When gloom was the thickest last Tuesday, prices of 
stocks melting away, and men were scurrying about in 
the financial district, wearing tense and drawn expres- 
sions, one of the news tickers began to print ‘‘Supreme 
Court decides for Government in commodity case,” and 
quickly followed it by “cancel abeve.” This announce- 
ment was begun in such positive words that it started 
another onslaught on prices, Reading suffering the most, 
declining over four points within an hour. 

There was no decision, as everyone now knows, 
handed down by the Supreme Court on Tuesday, and it 
is just as likely none will be given out this Monday, if 
the Northern Securities case is a guide. In that case, 
the Supreme Court gave out its decision nearly three 
months after the arguments were concluded. The ¢om- 
modity clause of the Hepburn law may involve as intri- 
cate jurisprudence as did the Northern Securities case, 
and the Supreme Court judges are not in a habit of 
arriving at decisions to suit the exigencies of Wall 
Street. 

But the question raised by this slip on the part of a 
news ticker, is whether or not, through some under- 
ground channel, advance information about this deci- 
sion, had not leaked out in some manner. 

The public is aware that there are many underground 
wires used by Wall Street in securing news having an 
important bearing on securities, earlier than the regular 
news agencies, but it will revolt from the thought that 
these wires even reach the portals of the Supreme Court. 

The way Reading was thrown overboard by the pool 
that operates in the stock, at least indicated that it 
might be in possession of information generally not 


known. 





THE NEW YORK CITY BONDS. 

Considerable interest is manifested as to what price 
the $10,000,000 New York City bonds will bring on 
Tuesday, the day when the bids are invited. In some 
circles it is thought that the city will get a slightly 
lower price than on the last sale, on account of the 
agitation about the debt limit, which we are inclined to 
think is raised at this juncture as a sort of scarecrow to 
secure bonds cheap. It seems to stand to reason that 
the city would not exceed its debt limit, advised, as it 
is, by good legal counsel. Nor is it likely that a syndi- 
cate would agree to make an all or none bid for the 
bonds were it not fully satisfied on that score. 








AMERICAN SUGAR. 

There is considerable falling off in sugar consumption 
all over the country. This and the impending tariff-re- 
form make the stock appear to be not very attractive at 
present prices. Around 120 the stock may turn out a 


profitable purchase 






































































—— 


= — 


cae ae 


“= ERS. 8: 











4 THE FINANCIAL WORLD. 


February 27, 19009. 





THE SOUTHERN PACIFIC’S DIVIDENDS. 
Is an Early Increase Probable? 

That the Southern Pacific’s issue of convertible 4 
per cent. bonds to the amount of $82,000,000, of which 
the shareholders are offered only $45,000,000, as the 
balance will be taken by the Union Pacific and Oregon 
Short Line, which own almost a majority of the stock 
of the Southern Pacific, will meet with a good market 
cannot be doubted. The bond offers a good and safe 
4 per cent. investment and a 20 years’ call on the com- 
mon stock at 130. There is a scarcity of good bonds 
and people so far have only pleasant experience with 
convertible bonds, with the exception of the convertible 
bonds of the Erie. Investors have especially profited 
on the old convertible bonds of the Union Pacific, which 
are out of existence as well as on the new ones issued 
in 1907 at 90, which are now selling above par. The 
Southern Pacific convertible bonds will therefore have 
a good speculative value. 

But when it comes to the stock of the Southern Pa- 
cific, it must become evident that the creation of the 
bonds convertible into stock at 130 will for the time 
being hardly benefit the stock. For some time to come 
it will not be to the interest of the Southern Pacific to 
see the bonds converted into stock, as in this case it 
would have to pay for the new stock 6 per cent. while 
the bonds bring only 4 per cent. It has been figured out 
that if the bonds are converted into common stock at 
130, ten bonds will receive in exchange 77 shares, the 
6 per cent. dividend on which amounts to $462, while 
the interest on the ten bonds amounts to only $400. 

With the increase of the common stock of the South- 
ern Pacific by $100,000,000 in order to provide for the 
conversion of these bonds and with the $75,000,000 com- 
mon stock provided for the conversion of the Southern 
Pacific preferred stock into common stock, the present 
common stock issue of the railroad amounting to $197,- 
000,000 will be increased to $372,000,000. As prosper- 
ous and growing as the Southern Pacific is, it will take 
some time for it to be able to distribute a 6 per cent. divi- 
dend on that increased capitalization. For this reason 
there are many who fail to see in the convertible bond 
issue of the Southern Pacific a bull argument for the 
stock. They therefore believe that the time when South- 
ern Pacific common will see 130 or a higher price is 
quite distant, and also that an increase in the dividend 
to 7 per cent. is not probable. 





MACKAY CO.'’S YEAR. 

The last annual statement of this company, which has 
outstanding $41,380,400 common and $50,000,000 pre- 
ferred stock, on each of which stock issues dividends of 
4 per cent. are paid, is liable to attract considerable at- 
tention to the stock. The statement for the fiscal year 
ended Feb. 1, 1909, shows a net income of $3,685,761, 
against $3,830,390 in the preceding year. After paying 
the 4 per cent. dividends, amounting to $3,655,216, and 
meeting office expenses, there remained a surplus of 
$5,518. The company is a holding company and derives 
its income from the 102 cable, telegraph and telephone 
companies in which it is interested. All these companies 
have done in 1908 better than in 1907, but the Mackay 
Co. draws from them only what it needs for dividends 
and expenses. It has no bonded debt. 

The corporation has no need of a large surplus or re- 
serve fund because the income of the subordinate com- 
panies is largely in excess of the amount required to pay 
the dividends, and it is the policy of the Mackay Com- 
panies to draw from these subordinate companies only 
enough money to meet the dividends on its own shares, 
all surplus earnings being left in the treasuries of the 
respective companies for extensions, development of busi- 
ness and increase of reserve. 

An official of the company said: 

“The Mackay Companies is long of cash and well able 
to take care of its physical development without financ- 
ing. We are without bonded or floating debt. The com- 
pany is in position to make an increase from 4 to 5 per 
cent. on its $41,380,400 common stock.” 





An investment in the Mackay stocks, of which the 
common is selling around 71, and the preferred around 
70, is preferable to Western Union, which now pays only 
3 per cent. and is selling around 65. We should not be 
surprised to see the Mackay stocks selling higher. 





PRESSED STEEL CAR’S DECLINE. 

It is very doubtful whether the poor statement for 
1908, which showed that only 1.2 per cent. has been 
earned on the $12,500,000 preferred stock, would have 
caused the severe drop in the prices which the common 
and preferred stocks suffered, had not the Steel war led 
to a general demoralization of the stock market. The 
record of this small company shows what a great earner 
it is in good times, and, therefore, it is possessed of a 
wonderful recuperative power. The drop in the gross 
business from $36,443,304 in 1907 to $8,589,422 in 
1908 is certainly a stunning one, but on the other hand, 
the recovery from poor to good business has also been 
just as quick. The gross business of the company dropped 
from $26,601,249 in 1903 to $4,498,268 in 1904; to 
one-half of the poor business of 1908, but in the follow- 
ing year of 1905 it amounted again to $19,357,826, and 
in 1906 it was $36,158,876, almost as much as in 1907. 
In that year of 1906 it actually earned on its 7 per cent. 
preferred stock 27 per cent. The position of the com- 
pany is far better today, for it has in the meantime re- 
duced its funded debt from $5,000,000 to $1,000,000 
out of its earnings. Of this balance of indebtedness 
$500,000 matures on Feb. 1, 1910, and the rest Feb. 1, 
1911. With 80 per cent. of its indebtedness liquidated 
the company has saved annual interest of $400,000. Its 
fixed charges now amounts to $50,000 a year. There is 
no cause for the shareholders to be alarmed. A full re- 
vival in the equipment industry can only be a question 
of a short time. Then the company will prosper again, 
and the common shareholders ought to begin to get 4 
per cent. or 5 per cent. dividends within a year, for a 
fair improvement in the equipment industry has already 
set in. The Pressed Steel Car Co. has in the last few 
days booked orders for 5,960 new steel cars, and is figur- 
ing on more good orders, which will probably be secured 
in the next few days. 





MUNSEY’S ARTICLE ON STEEL. 

Readers of Munsey’s Magazine are recommended to 
reread the bullish article on United States Steel stocks 
which Mr. Munsey contributed, and in which he tried 
by a specious form of analysis to establish a value for 
the common stock of over $100 a share. 





LAWSON AGAIN. 

February 24, T. W. Lawson of Boston broke out again 
with a two-column advertisement in the newspapers tell- 
ing people to sell steel stock and assuring them that ‘‘in 
over twenty-five years of publicity prophecy” he has 
never made any false prediction. On the day Lawson’s 


advertisement appeared U. S. Steel went up from 41% - 


to 44. Every time Lawson has come out with dire pre- 
dictions, it has been found, at least by speculators, that 
the market acted the opposite way. While he is predict- 
ing that Steel common will go to 10, yet in a previous 
advertisement of his he has clearly indicated that he was 
short of the stock, but had covered. This was at a time 
when the stock still sold above 50. At the same time 
he predicts in his latest prophecy a rise in copper stocks 
from 50 to 100 per cent. He is known to be loaded up 
with copper stocks in whose companies he is interested, 
and evidently wants to get rid of them. 

By the way, what has become of the millions and mil- 
lions of dollars he promised to make by his blind pool— 
the Bay State Gas Co.? 





TAFT ON THE TARIFF. 

Mr. Taft’s announcement that he is committed to an 
immediate revision in the tariff and enforcement of the 
schedule by June ist is reassuring as it indicates the 
new President’s intention not to have this question hang- 
ing over business longer than necessary. 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The severe break in stocks and the feverish stock 
market that the week developed also sentimentally af- 
fected dealings in bonds. This was expected, for in 
such a market two things usually happen: people who 
buy stocks as well as bonds are forced to protect stocks 
carried on margin which either forces them to sell 
bonds or use their available capital for that purpose 
while on the other hand a more conservative class is for 
the moment attracted to dividend paying stocks, with 
the object of picking up some bargains. 

In bond circles the break was welcome. There it is 
held that a return in stocks to a normal basis will result 
in a healthier financial condition as it usually does. 

The week was almost free from announcements ot 
new bond issues. It is not likely that there will be any 
large offerings until the flurry in stocks is over, as such 
issues are usually brought out when sentiment is optim- 
istic, not pessimistic. 

However, among investors who seek 
channels for placing their funds, the demand for bonds 
continues large. 





conservative 





FORTY CENTS ON THE DOLLAR. 
Yankee Fuel Bonds Sell at Public Auction for This Price. 

At an auction sale of stocks and bonds by Adrian H. 
Muller & Son, at the Exchange salesrooms, 14-16 Vesey 
St., New York, a block of $10,000 Yankee Fuel Co. Ist 
mortgage 5 per cent. gold bonds, which were offered, 
were knocked down to a solitary bidder at forty cents 
on the dollar. 

E. D. Shepherd & Co.’s salesmen sold these bonds at 
Between these two prices those who bought 
them can figure out what an enormous loss they con- 
front; a decline in their investment of $597.50 on every 
thousand dollars. 

Nor can this price be accepted as a criterion of the 
present market value of Shepherd & Co.’s bonds. It 
was made on but one sale. What the shrinkage would 
amount to were a block of $100,000 offered, it is diffi- 
cult to say, but we fear it would assume terrific propor- 
tions. 

How timely and justifiable the Financial World’s cri- 
ticisms of these bonds were must be emphatically borne 
out by the price these bonds brought at public auction. 


97%. 





BOND NOTES. 
—An attractive industrial bond is offered investors by 
Spencer Trask & Co., William and Pine Sts., in the first 
mortgage 5 per cent. gold bond ef the Sterling Dyeing & 


Finishing Co. The authorized issue is $500,000, the 
annual interest upon which amounts to $25,000. The 


company’s net earnings for six years ending December 
31, 1908, were as follows: 1903, $93,490; 1904, $115- 
981; 1905, $124,415; 1906, $152,947; 1907, $245,961; 
1908, $133,598. From these earnings it can be readily 
judged that the company earns a considerable margin 
over its fixed charges running from near four times the 
interest in 1903, to nearly 10 times in 1907. Even in 
1908, a year that hit the dry goods trade hard on ac- 
count of the depression, the net earnings were five times 
the interest requirement. 

The bonds are a first mortgage upon all the company’s 
real estate, and machinery, engines, implements, tools, 


fixtures, patents, appliances, trade-marks; rights and 
privileges now owned or which may hereafter be ac- 
quired. 


As an additional security these bonds are further guar- 
anteed as to principal and interest by the United States 
Finishing Co., which controls the Sterling Dyeing and 
Finishing Co., and pays regular dividends upon its $3,- 
000,000 7 per cent. cumulative preferred stock. It has 
also reserved a sufficient amount of its authorized issue 
of consolidated mortgage 5 per cent. bonds to retire these 
underlying bonds. 

The bonds are offered to investors to net slightly over 
5 per cent. 


WANTED 
American Gas & Electric Securities 


& Charles a" 
yw Members New York Stock Exchange Q nd 
60 1 O 
— 111 BROADWAY NEW YORK Ph 


Telephone Call: 420 Rector 


Open Market Securities Department 


HORACE HATCH, Manager 





We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 


State of North Carolina 6s 
Due April, 1919 Coupons Apl. and Oct. 
Price 118% and Interest. Return 3.80% 


Legal Investment for Savings Banks and Trust Funds in New York 
and New Jersey. Exempt from Taxation in North Carolina. 





Prices upon application. 


JOSEPH WALKER & SONS 
BANKERS 
Mem bers of the New York Stock Exchange 
20 BROAD STREET NEW YORK CITY 





WANTED 
500 City & Suburban Homes 
100 Safety Car Heating & Lighting 
100 The Texas Co 
100 International Nickel] Common 
100 American Brass ' 
100 Butte Electric & Power Preferred . 
100 International Silver Preferred 
FREDERIC H. HATCH & CO. 
Dealers in Unlisted Securities of Railroads and Other Corporations inthe United 
States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK 





An Investment Return of 514 Per Cent. 


Tax Exempt in New York State 


We offer, subject to sale or advance in price, bonds of a 
high class Interurban Electric Railroad to yield 54% per cent., 
TAX FREE in the State of New York. The bonds are a 
direct first lien on property in constant use and of undisputed 
intrinsic value, which is steadily increasing with the growth 


of the country. 


Spe ial Circular on Application 


J. H. FERTIG 


20 BROAD STREET NEW YORK CITY 





H IT E & CO Underlying first mortgage bonds 
F 4 e of the Metropolitan Street Rail- 
\ \ way system at price to yield over 


Bankers 5% 
° y Over $29,000,000, 
95 Pine St., New York 


rhe junior liens amount to 
Description 
will be furnished on request, 





( TEFFT WELLER Co. Pta 
INTERNATIONAL TRACTION Common 
For Sale ) WESTERN PACIFIC RWY. stock and bonds 


WILLARD & CQ. 


Tel.. 7007 HANOVER Est. 1898 15 BROAD STREET, NEW YORK 


Alfred Mestre & Co. 
BANKERS 
Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 





Interest allowed on Deposits. 
on application 
NEW YORK 


March Investment List 


52 BROADWAY 
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BOND CATECHISM.—Continued. 
By Marc M. Reynolds. 

What Are Real Estate Bonds? 

Such bonds are issued against mortgages placed on 
real estate ordinarily and are classed as real estate or 
realty mortgage bonds. Other bonds not based on a 
mortgage are issued and sold as real estate bonds and 
are called debenture bonds, participating bonds, etc. 

Are Realty Mortgage Bonds Safe Investments? 

A great deal depends on the value of the property 
on which the mortgage is issued. If the property be 
located in a prosperous and growing locality; if the 
valuation is based on an appraisal considered from a 
viewpoint of forced sale. If improved property, and 
the amount of the mortgage does not exceed insurance 
carried by a strong company, or if the mortgage is 
fully guaranteed as to principal and interest, not ex- 
cepting depreciation on risk, fire, water, explosion, etc., 
by a responsible mortgage bond or trust company. These 
bonds should be a strong investment and may be con- 
sidered as a desirable security, graded by comparison 
with other safe investments according to the net in- 
come yield. 

What Are the Objections to Realty Bonds? 

The chief objection to these bonds as a negotiable 
security is that real estate bonds are classed as “‘slow 
assets.’’ Such bonds are not listed and are not usually 
dealt in by the leading bond houses. This makes a 
narrow market for these bonds and in case of forced 
liquidation, the holder finds realty mortgage bonds with 
no defined market, and frequently must sacrifice these 
securities to realize on them. On the other hand, the 
mere fact that realty bonds are not listed prevents their 
being used as collateral for call loans, and being thrown 
on the market during a financial depression or panic. 
So for the investor who wants a security free from vio- 
lent fluctuations, yielding an average higher rate of 
interest than government or railroad bonds, the amply 
protected realty mortgage bond is attractive. 

Are Other Realty Bonds Desirable? 

As a rule they are questionable. Many of them are 
issued by real estate corporations engaged in developing 
suburban property, the future of which is so purely 
speculative that no stability can be granted to such 
forms as ‘“‘debenture,” “profit sharing,’ ‘‘participating”’ 
bonds which are offered to investors. 

Much depends on the company, the character of the 
officers of the corporation and its executive manage- 
ment. Only mortgage bonds are a lien on the prop- 
erty, so all other issues must be based on the honor of 
the officers and directors and are consequently a specu- 
lation. 





TIMELY NOTES. 

—The cut in steel prices begins to bring encouraging 
orders. 

—Anthracite operators don’t expect a strike of the 
miners, as they know that the coal companies and coal 
roads have accumulated supplies to last for months. 

—Now Dame Rumor has it that the decision of the 
U. S. Supreme Court on the commodity clause will be 
favorable to the railroads owning collieries. 

—As is always the case, the big people have got out 
of the market before the little ones. The latter usually 
get out at the bottom. 

—There can be a shaking out of slim margins and 
light-weighted pools, but there can be no panic with 
money at 2 per cent. 

—Since the beginning of the year the weakest class 
of holders had too many stocks. 

—If prices of stocks should go lower, investors are 
liable to again turn to stocks instead of to bonds. 

—Those who look for a recovery of prices are saying 
that Steel is cut by agreement with the independents and 
that the decline is liable to stop any minute—that the 
decline must be arrested because there are numerous big 
bond issues to be floated. 











—_ aE 





American Light & Traction Co. stocks 
Indiana Lighting Co. bonds and scrip 
Indiana Lighting Co. stock and scrip 
American Gas & Electric Co. stocks | 





We invite correspondence in reference to all Gas, Electric Light and 
Electric Railway Securities 


Lamarche & Coady 


Tel. 5775-6 Broad 
25 Bread Street New York 

















National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


BANKERS 30 Pine St., New York 





READING. 

This stock has met with the sharpest drop of all rails. 
It was no surprise. A weak pool had tried to manipu- 
late the stock up to 150, and carried more of it than its 
financial resources allowed. This pool was mercilessly 
shaken out. But even at the reduced price the stock 
appears too high. The business of the company so far 
has been poor this fiscal year. The first six months of 
the current fiscal year have brought for the railroad a 
drop of $1,630,000 in net. Even if the last six months 
of the fiscal year should bring no further decrease in 
net, which is thought to be impossible, then the railroad 
will earn only a little over 6 per cent. on its common 
stock, which will be the poorest earnings since the close 
of the fiscal year 1906. If the drop in net of the Read- 
ing Coal & Iron Co. is included, then the net loss in the 
first six months of the current fiscal year amounts to 
$3,635,000. Considering this, Reading does no longer 
appear that fascinating stock at which it was boomed 
two years ago. 





GREENE GOLD. 

This stock is now down to two cents a share. Even 
that is two cents more than it is worth. The receiver 
can not even find enough tangible in assets to pay post- 
age to tell the stockholders they are hoping against 
hope. In the meanwhile Col. Greene still sojourns in 
Mexico, where life is more congenial. 














Municipal Bonds 


$100,000 Portland, Oregon, 4s 
30,000 Herkimer, N. Y., 4.10s 
15,000 Wellsville, N. Y., 4.15s 
10,000 Buffalo, N. Y., 3%s 
10,000 Johnstown, N. Y., 5s 
20,000 Cliffside, N. J., 5s 


Legal Investments for Savings Banks and Trust Funds 


SPECIAL CIRCULAR UPON REQUEST 


W. N. COLER & CO. 


BANKERS 
43 Cedar Street 








BONDS 
New York, N. Y. 
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PUBLIC UTILITIES 


PEOPLE’S GAS. 

The cause of the recent frantic efforts to mark up the 
stock of this company is clear. The pool contemplated 
the marketing of its large holdings before the recently 
decided upon issue of $2,000,000 new stock is issued 
and a contemplated issue of $10,000,000 additional stock 
takes place. The increase in the common stock by about 
25 per cent. will hardly enthuse the shareholders. A 
great deal more stock is liable to come on the market 
soon, and a good reaction in the price is probable. Most 
outsiders who have ever followed the manipulations in 
this stock have usually come to grief. 








PUBLIC UTILITY NOTES. 

—The January gross earnings of the Knoxville Rail- 
way & Lighting Co., were $48,217.47 against $38,505.11 
for January 1908, the net earnings $23,549.02 against 
$11,720.07. The gain in earnings is explained by a 
reduction in 1908 of about $6,000, by a change to the 
continuous system of meter reading, the balance repre- 
sents an actual increase in both railway and electric 
earnings, averaging about 10 per cent. 

—The Birmingham Railway, Light & Power Co.’s 
January gross earnings were $192,343.42, compared to 
$177,745.45 in January 1908, and net earnings were 
$72,707.61 compared to $51,942.74. 





CANNOT TARRY WITH THE PUBLIC UTILITY COM- 
MISSION. 

Public service corporations in New York State here- 
after must have an unusual reason to get an extension of 
from 30 days to three months for filing reports with the 
Public Service Commissions as required by the law cre- 
ating them. The commissions have adopted an amend- 
ment to provide for prompt filing of all reports. It seems 
that the commissions have had their troubles getting 
such reports promptly, although there does not seem to 
be any valid reasons for such delays. 





THE NEW SOUTHERN PACIFIC BONDS. 

The Southern Pacific stockholders will have the privi- 
lege until April 20, to subscribe for $44,500,000 of the 
recently authorized convertible bonds at the price of 
96. Another advantage that accrues to them is in the 
matter of payments. These are divided into firee in- 
stallments, $320 with their subscriptions, $320 on June 
1, and the final $320 on July 2. Although these bonds 
have been actively traded in already on the curb, the 
quotations on Friday were 97%. 


SAFE BONDS togyield from 
57%, to 77, 


Intelligent investors can buy many good securities which 
yield from 5 per cent. to 7 per cent., and which not only pay 
their interest regularly and promptly, but also offer an oppor- 
tunity, infact almost a reasonable certainty, for enhancement. 

This type of bond has been our specialty for years, and we 
have been uniformly successful. 

We solicit correspondence of buyers desiring a good income 
on their investment. 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange 
Specialists in Steam Railroad Securities 


30 BROAD STREET NEW YORK 


HYDRO-ELECTRIC SECURITIES 


Properly developed Water Power properties are the greatest 
income producers of all American public utility or railway cor- 
porations. We are constantly publishing new facts of interest 


in connection with this form of safe and desirable investment. 
Write for information O. 


WILLIAM P. BONBRIGHT & CO. 


Members of New York Stock Exchange 
Foreign Exchange INVESTMENT BANKERS Letters of Credit 
Colorado Springs 


New York London 
24 Broad Street 16 George St., Mansion House, E.C. Colorado 


67”, Bonds NETTING 6% 


Based on the Ownership of New York Real Estate. 
Offered and issued by the 


American Real Estate Company 


Founded 1888 
Assets, $11,851,866.07 
6% Coupon Bonds purchasable at par in multiples of $100. 
6°% Accumulative Bonds, purchasable by instalment payments. 
WRITE FOR DESCRIPTIVE LITERATURE 
AMERICAN REAL ESTATE COMPANY 
Night and Day Bank Building, 564 Fifth Avenue, New York City 

















We offer fully secured investment bonds yielding 
attractive rates of interest. Write for descriptive 
circular. 


LEONARD SNIDER (0.0503 5sid” phicdelphie 


Underlying, Guaranteed First Mortgage 
Electric Lighting Company's 5% Bonds 


Write for Circular W 758 


ISIDORE NEWMAN & SON 


212 Carondelet Street 
New Orleans, La. Brat een) Ne 





25 Broad Street 
New York City 





** Sterling Fast Black.’ 


annual interest upon the $500,000 first mortgage 5% bonds. 


: DWARD S. BROWN, New Bedford, Mass. 
{ENRY F. LIPPITT, Providence, R. I. H. WRIGHT, 
ER. ANKLIN S. JEROME. Norwich, Conn. 


its earnings to ‘Special Depreciation.” 


Albany, N. Y.; Chicago, ill: * Reston, Mass. 





The Sterling Dyeing and Finishing Company 
First Mortgage 5 per cent. Gold Bonds 


Guaranteed Principal and Interest by the United States Finishing Company 
Price to Yield Over 5 Per Cent. 


These bonds are dated July 1, 1901, and are due July 1, 1926. Interest payable January and July Ist. Redeemable at 105 and interest on or after 
July 1, 1911. In coupon form, $1,000 each. This issue is limited to the outstanding amount of $500,000 bonds. 


The Sterling Dyeing & Finishing Co., of Sterling, Conn., was established in 1880. Unlike the other branches of 
The United States Finishing Co., it confines itself entirely to one class of work, viz., what is known in the “trade as 


The net earnings of the Sterling Branch for the past six years have averaged over five and one-half times the 


The United States Finishing Co. comprises five branches, located in different cities, and prints, bleaches, and dyes 
cotton goods for the converting trade entirely on order. 
concerns who buy goods in the gray and convert them on their own account. 


DIRECTORS OF THE UNITED STATES FINISHING COMPANY 


g HARLES L. HUBBARD, Norwich, Conn. : . 
New York CHARLES BARD, Norwich, Conn. 


PE TER REID, Passaic, N. J. 

There is outstanding $3,000,000 7% cumulative Preferred Stock of the United States Finishing Company, and $1,000,000 Common 
Stock, Regular dividends are paid upon the Preferred Stock. It is the financial policy of the Company to credit a liberal percentage of 
Moreover, the management has for many years provided liberally from earnings for 
improvements and reconstruction, The “Surplus Balance” as of December 31, 1908, is reported as $2,021,491.62. 

Write for descriptive circular No. 476. 


Spencer Trask & Company 


Branch Offices Investment Bankers 


This feature eliminates the risk attendant upon printing 


JAMES BRYCE, Passaic, N. J. 


A yilllam and Pine Sts., New York 
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THE EAST CUBA CO. 
The Latest Promotion of Specialists in Profitable In- 
vestments. 

Printers’ Ink, a periodical devoted to advertising, re- 
ported in its last issue as follows, 

The East Cuba Co., Detroit, Mich., has contracted with Pierce 
Underwood, Chicago, to handle their newspaper and magazine 
advertising campaign, which will probably run close to $100,- 
WOO. The officers of the company are substantial Detroit busi- 
ness men and own and have paid for 60,000 acres of timber and 
fruit land in Cuba. 

The East Cuba Co. is the proposition on which we 


commented in the issue of the Financial World of Febru- 
ary 13 under the heading ‘‘Dividend from Trees’’-—a 
company which offers $10 shares, claiming for each share 
a fabulous income from each tree to be planted on the 
property. For each share a dividend of 8 per cent. is 
“guaranteed” for 50 months. In our article the great 
risk connected with such an investment was pointed out. 
The undesirability of the proposition is only further 
accentuated by Pierce Underwood’s connection with it. 
Mr. Underwood, who for years has paraded in advertise- 
ments published in hundreds of papers, as ‘‘specialist in 
profitable investments’”’ has had his hand only in fake 
financial schemes. In all his promotions the credulous 
people, whom he attracted, have only lost their money. 
The $100,000 campaign which he will start now in behalf 
of the East Cuba Co. will, of course, enable him to par- 
ade the proposition as another profitable investment. It 
may be profitable for him—-but we doubt whether it will 
turn out better than any of his former promotions, all of 
which have ended disastrously to investors. 
“NOW ON THE BARGAIN COUNTER.” 

The new man who has taken charge of the plan to un- 
load the questionable stock of the Rawhide Coalition 
Co. on the public, now advertises extensively that the 
stock is on the bargain counter. It hangs around 40. 
When the Nat C. Goodwin outfit boomed the stock and 
marked the price up to $1.40, it predicted an advance 
to $5. The prediction turned out false and Nat Good- 
win & Co. withdrew. It unloaded as much of the stock, 
as it could and when the bubble burst, the concern found 
that it had exhausted the supply of fools it could catch. 
Now a new man, a tool of Goodwin & Co., has taken the 
matter into hand, but notwithstanding the frantic ef- 
forts he has made for weeks no demand for the stock 
can be created. The stock will remain ‘on the bargain 
counter” until it disappears from the curb market. It 
is only a question of time when even a price of 10 cents 
per share will cease to appear as an attractive bargain. 
The bad reputation of the man who is back of the propo- 
sition seems to have traveled ahead of the hot air ad- 
vertisements and circulars put out to fool the public. 








FLORENCE GOLDFIELD MINING CO. 

Vanishing Dividend Prospects. 

The stockholders of this much boomed Nevada min- 
ing company are facing a cessation of their 10 cents a 
quarter dividend. A surplus of $896,000 shown on July 
1, 1908, has dwindled down to one of $131,000 on Jan- 
uary 1, 1909. One of the directors has already conceded 
that the mine is out of the dividend paying class. All 
this did not, however, leak out until the insiders, aided 
by curb brokers, had succeeded in getting out of most 
of their stocks at high prices. A few weeks ago curb 
brokers flooded the country with circulars strongly ad- 
vising the purchase of the stock. The property was 
described in these circulars as ‘‘one of the really great 
mines and warrants investing in it.’’ The stock was as 
high as $8 a share at a time when press reports and 
fictitious quotations made the public crazy about Ne- 
vada stocks. In the panic days the stock was down to 
50 cents and then again manipulated up to $5. The 
stock is gradually seeking its level. May be that after 
the stock is depreciated it will be bought back for a 
song and then ‘Florence’ will again be paraded as one 
of ‘“‘the world’s greatest gold mines,’ and the stock 


THE 


worked over again, for there is always among investors 
an enormous amount of stupidity to feed promoters 
and manipulators with funds. 








We deal in and will give detailed information 


on all 


PUBLIC UTILITY SECURITIES 


Correspondence invited. 


Special circular on Summit Co. Power Bonds, yielding 634%, 
furnished on request. 


Eglinton, Hammond & Andrews 


BONDS TOCKS 
H. F. McConnell, Manager 


60 Wall Street, ° New York 








Inquiries Invited 


from Investors who desire to take advantage 
of the services of this office in relation to the 
proper selection and distribution of their 
Investments. 

Investment offerings of high grade Securi- 
ties submitted on request. 


JOHN MOODY 


35 Nassau Street, New York 


MORRIS & HOLDEN 


BANKERS 
45 WALL STREET, NEW YORK 
SHORT TIME ISSUES 
AND MATURING BONDS 














Telephones 6286-7 Hanover 





BORDEN’S CONDENSED MILK, Com. & Pfd. 
UNITED CIGAR MFG. CO., Com. 


Bought and Sold. All Inactive Stocks and Bonds Dealt In. 


EDGAR G. YOUNGS 


Established 1878 35 Wall Street, New York 
Phone 7402-7403 Hanover 





NTEREST, at the rate of 5% per annum, for six 
months, and 6% for one year, paid on Cer- 
tificates of Deposits. 


SECURITY STATE BANK, Barlow, No. Dak. 


JUDSON G. WALL 


Municipal, Railroad & Industrial Securities 
10 WALL STREET, NEW YORK 


To Net 6 Per Cent. 


WE ARE OFFERING 


First and Refunding Mortgage Bonds on a 
Light and Power Company furnishing 
Electric Light and Power service to the 
Capital of one of the Western States. The 
territory served is adjacent to an $11,000,- 
000 irrigation project of the Federal Gov- 
ernment. 








Details on Request. 


MEGARGEL & CO. 
5 Nassau Street BANKERS New York 
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J. K. RICE, JR. & CO. 


100 
200 
50 
100 
200 
100 
$7,000 
13) 
50 
200 
100 
100 
50¢ 
100 
50 
100 
200 
100 
100 
50 
50 
100 
100 
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100 
100 
200 
100 
200 


33 WALL ST., NEW YORK 


WE WILL BUY 
(ANY PART OF) 


Metropolitan Life Ins. 
International Silver Pfd. 

Adams Express Co. 

Lincoln Safe Deposit. 
Connecticut Railway & Light, Com. 
Safety Car Htg. & Ltg. 

Balt. Trac. (Nor. Balt. Div. 5s). 
Hartford Carpet, Com. 

Hartford Carpet, Pfd. 

Amer. Gas & Elec., Com. 
Rubber Goods Mfg., Com. 
Amer. Light. & Tract., Com. 
City & Suburban Homes, 
Alliance Realty. 

U. S. Envelope, Pfd. 

Amer. Typefounders, Com. 

Ann Arbor R. R., Com. 

First National Bank, N. Y. 
Interborough Rapid Transit. 
Union Typewriter, 2d Pfd. 
Bordens Cond. Milk, Pfd. 
American Brass Co. 

Producers Oil Co. 

N. Y. Shipbuilding Co. 

Lehigh & Wilkesbarre Coal. 
Butte Elec. & Power, Com. 
Cinn., Hamilton & Dayton, Com. 
St. Louis, Rocky Mt. & Pacific, Pfd. 
Brooklyn Union “El.’ Com, 
Gold & Stock Telegraph. 


WE WILL SELL 
(ANY PART OF) 


300 Western Pacific Ry. Stock. 

150 American Writing, Pfd. 

100 Borden’s Cons. Milk, Com. 

100 Conn. Ry. & Ltg., Pfd. 

100 Buffalo & Lake Erie Trac. 
$10,000 East Jersey St. Ry. 5s, 1944. 
$10,000 Hecker-Jones-Jewell Mill’g ist 
$10,000 United Lead Deb. 5s. 

100 Du Pont Powder, Pfd. 


$15,000 Minnesota Transfer 4s. 
$25,000 Acker, Merrall & Condit 6s. 
50 Amer. Brake Shoe, Pfd. 
200 Virginian Ry. (Tidewater). 
200 Tri-City Ry. & Light, Com. 
107 Federal Sugar, Com. 
100 W. A. Wood Mow. & Reap. 
100 American Meter. 
$5,000 W. A. Wood Mow. & Reap. 5s. 
10 Astor Trust, N. Y. 
100 Lackawanna Steel. 
100 Hall Signal, Com. 
100 Babcock & Wilcox. 
250 Royal Baking Powder, Pfd. 
200 Western Power, Com. 
10 Lawyers Title Ins. & Trust. 
100 Bliss (E. W.) Co., Com. 
120 Amer Investment Secur. 
116 Standard Coupler, Com. 
3 Merchants Nat. Bank, N. Y. 
$12,000 New Jersey Steamboat 5s 





6s. 


$30,000 Plaza (Hotel) Optg Co. 6% Notes 














- Union Ferry. $15,000 Philippine Railway 4s. 
102 Texas (Oil) Company. $50,000 Chicago & Western Indiana 4s. 
100 Denver Gas & nD. 100 Int. Time Recording, Pfd. 
pomnyons tae Ry. os - 200 Int. Time Recording, Com. 
$25,000 Norfo & Sout ern Gail. 5s. 1,000 Fidelity Development, Pfd. 
200 Denver & Northwestern Ry. $10,000 International Silver Deb. 6s. 
100 Syracuse Rapid Trans., 1. 50 International Banking Corp. 
100 Syracuse Rapid Trans., Pfd. 500 Stony Point Land Co. 
4 noanativay cer hg cong — 200 Thompson-Starrett, Com. 
2 . ; 25 Wells Fargo Express. 
saline ee be 7 9 j— Com. 100 Richmond Light & R. R. Ctfs. 
, nickerbocker ice 18 s. 300 Cleveland Salt. 
i sc a 100 American Stogie, Com. 
‘ ngersoll-hkand, Pid. 6 National Fuel Gas. 
$5,000 Metropolitan Water 4s (Kans. City). 18 Alabama & Georgia Iron, Com. 
$25,000 Central Railway Syndicate. 27 Alabama & Georgia Iron, Pfd. 
$10,000 American Book Co. 6s. 60 Northwestern Commercial. 
a a seni Co. $4,200 Improved Property Holding Co. 6s 
us erminal. 50 Draper Company. 
$25,000 Atlanta, Birm. & Atlantic 5s. 15 Cornwall & Lebanon R. R. 
50 National Cash Register, Pfd. 25 Worthington Pump, Pfd. 
100 Cripple Creek Central, Com. 100 American Light & Tract., Pfd. 
100 Cripple Creek Central, Pfd. 100 Western New York Water. 
150 Central & South Amer. Telegraph. 33 Brooklyn Warehouse & Storage. 
25,000 Pitts., Wheeling & L. E. Coal 4s. 125 West Penn. Rys., Com. 
50 Chesebrough Mfg. Co. pong )~ est . > _—4 c 
2 1ic., Ind. & Louisville, Com. 
100 New Jersey Zinc Co. 70 International Silver, Com. 
500 Texas & Pacific Coal. 100 American Chicle, Com. 
100 Battery Park Nat’l Bank, N. Y. 150 Rubber Goods Mfg., Pfd. 
50 Stetson (J. B.) Co., Com. 100 Gray Nat. Telautograph. 
25 U. S. Industrial Alcohol, Com. , .» Mutual Bank, N. Y. 
25 First National Bank, Jersey City. eS ee ee ee 
100 International Nickel, Com. 5 ee ee 
$25,000 Virginia Passenger & Power 5s oa mone Baiting =a, Cows. ‘ 
<0, UU “gieage 125 N. Y., Westchester & Boston Ctfs. 
$10,000 Sunday Creek Co. Coll. Tr. 5s, 105 North American Trans. & Trading. 
125 Bliss (E. W.) Co., Pfd. 50 Little Falls Water Power. 
200 Baring Cross Bridge. ies 100 Kings Co. Elec. Lt. & Power. a 
$25,000 Union Steel 1st 5s. — oS acer wo R. R. 44s. 
n é oO . = {nvelope, Cc 
| oe pay omg = oo R. R. 100 Missouri River Power. 
elds 0 exico. 50 Yale & Towne Mfg. 
100 American Brake Shoe, Com. 100 American Chicle, Pfd. 
100 Royal Baking Powder, Com. $2,000 Amer. Brake Shoe & F. Ist 5s. 
100 Coney Island Jockey Club. 100 National Sugar, Pfd. 
$50,000 Adams Express 4s, 1947. 30 Continental Insurance. 
WE ALSO RESPECTFULLY INVITE INQUIRIES REGARDING OTHER INACTIVE BONDS 
AND STOCKS 
Telephones: 7460, 7461, 7462, 7463, 7464 Hanover. 








ee 


— Sea 














10 THE FINANCIAL WORLD. 


February 27, 1909. 





THE FINANCIAL WORLD 


Published Saturdays by The Guenther Publishing Co., 
8 Broadway, New York. 


LOUIS GUENTHER, Pres.-Treas., IRVING KOCH, Secretary, 
18 Broadway, New York. 109 Randolph St., Chicago. 


Phone 4120 Broad. Phone 382 Central. 
LOUIS GUENTHER, Editor 








SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for foreign countries 
Five Dollars a year; $3.00 for six months; 12 cents a single 
copy. 

All subscriptions payable in advance. 

THE FINANCIAL WORLD is the only financial paper in the 
United States that proves its circulation and opens its cir- 
culation books to advertisers for investigation. 

If you should change your address be sure to notify us at once, 
giving old address, together with new address. In this way 
all annoyances caused by failure to receive THE FINAN- 
CIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character accepted 
at any price. 

News Dealers supplied through The American News Company. 


New York And CuicaGo, SATURDAY, FEBRUARY 27 


g@ Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, whe are asked to 
enclose return postage in their correspondenee to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 


POSTAGE POSITIVELY MUST BE ENCLOSED 














SOME ONE IS NOT TELLING THE TRUTH. 
The Sterling Debenture Corporation Makes a Denial. 


The Sterling Debenture Corporation in answer to one 
of our subscriber's inquiries about the charge the Finan- 
cial World has repeatedly brought that out of each share 
of Telegraphone stock it sold for $10 a share that com- 
pany’s treasury only got $2 a share, writes: 


Replying to your second question about Telegraphone stock, 
we beg to say that the assertion that this company sold stock 
in the Telegraphone at $10 per share out of which they took 
for themselves $8 per share, is absolutely false and without 
foundation. This charge has been brought and repeated over 
and over and we have frequently denied it to those who have 
taken the trouble to write us regarding it. This company has 
never financed any company on such proportion of treasury re- 
ceipts. It is true, further, that no contract was ever made 
by this company with another company which came to it for 
financial assistance which has not been more favorable to the 
company financed than any terms which the same company had 
been offered by old line promoters. We have not only supplied 
the treasury with a larger proportion of net cash on the sale 
of its stock, but we have given them other considerations in the 
way of publicity and new business which was worth even more 
than the money furnished them. 

Someone is then telling a falsehood in regard to this 
matter. If it is the Financial World, it seems rather 
strange that the Sterling Debenture Corporation has met 
its charges in silence. 

But the Financial World has told the truth. It discov- 
ered the existence of this contract during the course of 
an investigation it made two years ago in behalf of a sub- 
scriber. 

The Financial World is not in a habit of making ran- 
dom charges. It knows whereof it speaks. Furthermore, 
we are very much of the opinion that if such a contract 
were not in existence, the Sterling Debenture Corpora- 
tion ere this would have made at least an attempt to 
disprove it. 


Who, then, is telling the truth? 





GREAT NORTHERN RAILWAY. 

From a thorough analysis of the Great Northern Rail- 
way Co., which has been prepared by the statistical de- 
partment of Joseph Walker & Sons, we have compiled 
the following interesting facts which are well worth care- 
ful consideration on the part of investors. 


In the past seven years over $108,000,000 has been expended 
on the property; of this $86,000,000 was raised on new capital 
stock, the balance came out of surplus earnings. This was at 
the ratio of five dollars capital expenditure to one dollar of 
ae and compares favorable with any railroad in the United 

tates. 
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Five hundred miles of new main line will be opened during the 
current year, including the new Canadian lines and divisions in 
Oregon and Montana. . 

The importance of the ore properties to the system as a 
means to provide large tonnage cannot be underestimated and 
should make its influence felt when the Gary plant which will 
use this ore as a basis of supply is placed in operation and this 
is expected early in the spring of 1909. 

In the joint ownership of the Burlington, the Great Northern 
has a most valuable acquisition. $3,000,000 representing an ex- 
tra cash dividend paid in 1906 by the Burlington remains un- 
distributed. The Burlington’s net income during the period 
covered by this review exceeded 15 per cent. per annum, 
whereas the dividends disbursed were but 8 per cent. The Bur- 
lington has paid dividends regularly since 1875. 

In the seven years the Great Northern’s bonded debt has re- 
mained almost stationary. The capital stock has, however, in- 
creased by $85,636,635. * : 

During that time the mileage has increased from 7,046 to 
8,517 miles. The average surplus earnings on the outstanding 
capital stock have been 11.86 per cent. per annum. The per- 
centage of fixed charges to income 1908, 20.2 per cent. There 
have been total sidings constructed 509.79 miles, main track re- 
newed with new rails 2,260 miles, main track reballasted 3.135 
miles, and $15,475,098 spent for surplus earnings for extraor- 
dinary expenditures for maintenance of road; 554 locomotives, 
446 passenger cars, 22,112 freight cars and 574 work cars pur- 
chased and constructed in seven years. 

The excess cost of road and equipment over capital outstand- 
ing is given at $12,000,000; securities owned and investments in 
properties other than railways in addition to cost of road, etc., 

t $39,000,000. 

After giving additional interesting statistics which our lim- 
ited space does not permit publishing in detail the analysis con- 
cludes with this observation. ‘The privilege to subscribe to 
Great Northern stock since 1901, if availed of, gave the stock- 
holders extra dividends in form of ‘rights’ which had a cash 
value exceeding $120 a share. In addition regular dividends 
have been paid at the rate of seven per cent. per annum. 

In view of the foregoing, the present dividend rate on Great 
Northern “Pfd.,”’ in our opinion, should not fully determine the 
price. The actual earning power of the property is not fully 
stated as published as the income received from outside invest- 
ments from properties operated separately, appear in the final 
reports of the fiscal year. 

Great Northern ‘‘Pfd.,” after a severe decline of approximately 
100 points plus 70 points, accrued by the ‘‘Ore’’ dividend (due 
to selling of the Union Pacific holdings of this stock from its 
treasury) now offers a most attractive opportunity to purchase 
a high grade security which has advanced but 30 points from 
panic prices. 

The continuance of prosperous conditions throughout the 
Western portion of the country together with a steady and gen- 
eral revival of industry will result in increased earnings, there- 
by further conserving vested properties such as Great Northern 
and resulting in a material appreciation in its stock. 


The disinclination of Great Northern stock fo express 
its value seems to puzzle a great many people. It cer- 
tainly is selling out of line with securities of less merit 
and without its dividend record behind them. 

But those not familiar with the tactical moves of stocks 
which are engineered behind closed doors must not for- 
get that when insiders wish to accumulate stocks they 
try to get them as cheap as possible, and this may ex- 
plain why Great Northern is backward. 

It will have its day of advancing prices, for values are 
bound to seek their level. 





FRIEDE GLOBE TOWER’S END. 
The stump of the Friede Globe Tower on Coney Island 
will be removed because the lease money was not forth- 


coming. But that was to be expected. The stump no 


longer is the magnet to induce people to buy stock as it 
was when shown them by glib-tongued stock salesmen, 
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THE MARKET COMPASS 





THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 


The opinions expressed on the different railroad and 
industrial Securities embraced in this department are 
based on conditions prevailing prior to Feb. 26, the 
time of going to press. 


A DEMORALIZED MARKET. 

The last week has brought a demoralized stock mar- 
ket such as has not been witnessed for months. The 
impulse to the sharp break came from the fight which 
the big Steel Trust has started against the small steel 
companies to punish them for cutting prices on finished 
steel products—a fight which is considered by many 
rather as a warning to Congress not to meddle with the 
tariff on steel. It is natural that the market was seized 
with the fear that the smash in the steel industry will 
affect other industries and hurt whatever improvement 
in the general condition has taken place so far. In days 
of fear hardly any thought is given to the real conse- 
quences of such a price-cutting as to which the smaller 
steel concerns have been forced in order to get business. 
it cannot be disputed that just now, at the beginning of 
the building season, the public is liable to take advantage 
of the demoralized steel condition and become buyers 
on a larger scale. Had the market viewed the situation 
calmly it would have reasoned that the price-cutting must 
stir up business and bring large freight to the railroads. 
What the steel companies are doing to get business was 
rather a bull argument for the railroad stocks. But an 
unsettled sentiment of speculation never allows such 
arguments to assert themselves and it could therefore 
not surprise that all other stocks acted in sympathy with 
the sharp drop in steel securities and went down to lower 
levels than it has been thought possible. What Wall 
Street saw was only wholesale liquidation, industrial col- 
lapse, cutting of wages of laborers and strikes, and al- 
lowed itself to be carried away by the fear of such dire 
eventualities. 

UNLOADING BY POOLS. 

The slump was made fiercer by liquidation by the 
many pools which in the last few months had started to 
boom cheap stocks of questionable value—such as Allis- 
Chalmers preferred, American Beet Sugar, Texas & Pa- 
cific, International Pump, Erie, Alton, Central Leather 
and similar certificates. They had secured a large but 
slim-margined following and it was to be expected that 
the first blow would cause their collapse. 

THE READING POOL. 

One of the hardest hit pools was that which had un- 
dertaken to boom Reading up to 150. It has accumu- 
lated thousands of shares around 130 and got out of it 
around 120. It was a pool of no large resources, but 
daring. It has met with severe punishment. What 
scared the Reading pool the most just at the moment 
when the reaction in the market set in was the possi- 
bility that the U. S. Supreme Court may decide unfavor- 
ably to the railroads the commodity clause of the Hep- 
burn law forbidding coal carriers to own the mines, 
whose output they transport. 

LOW PRICES BECOME ATTRACTIVE. 

A great deal of good buying of the better class stocks 
set in when the situation looked the darkest and many 
holders believed that the market was facing a collapse 
like the one of the memorable days of October, 1907, 
when the entire market broke down. The fear of a real 
panic was entirely unwarranted. What made the terrific 
panic of October, 1907, possible was the corporation 
abuses, the misuse of the moneys which depositors had 
in their banks, by unscrupulous directors, the well- 
founded distrust, the over-expansion of credits, industrial 
over-production and an acute money stringency. Times 
have changed and temporary unfavorable influences will 
soon be overcome. The change in conditions can only 
be one toward the better and not for the worse, 





TAFT’S INAUGURATION. 

There is reason to expect that the change in the ad- 
ministration which will take place next week, will have 
a powerful sentimental effect. It is human nature to 
take a favorable view of the inauguration of a new pe- 
riod in political life when marked by the advent of a man 
in whom the world has the greatest confidence. It is 
therefore justifiable to look forward to better markets 
and higher prices in March. We may not witness wild 
booms, but healthy advances, especially as the market 
can start from lower levels. Thousands of investors who 
weeks ago considered many good stocks as selling too 
high, have undoubtedly waited just for such a reaction 
as this week has brought, and have availed themselves 
of the lower prices. A further strong impetus to a good 
recovery will come from the enormous short interest 
which the dull markets of February and the subsequent 
slump have created. They all will have to buy back 
what they have sold and they have sold enormous quan- 
tities. 

SITUATION ON FRIDAY. 

After a week of feverish excitement marked by vio- 
lent turns, it is not unusual for the stock market to drift 
into dullness, as was the case today. 

The list also shows that the market as an entirety 
is breaking away from the special influences which are 
affecting industrials. 

The rails are strong, while the metal stocks are still 
feverishly irregular. Any bear drive will.be made at 
this class of stocks, but we doubt very much whether 
they will meet with the success that they did this week. 





THE RAILROADS 


ATCHISON. 

The next meeting of the directors for dividend pur- 
poses, which will take place in a few weeks, will hardly 
bring an increase in the dividend from 5 per cent. to 6 
per cent., but that an increased dividend may be one 
even to 7 per cent. is not improbable. If the business of 
the railroad should continue in the next few months on 
the ratio of improvement in the first seven months of 
this fiscal year, then the present fiscal year will turn out 
one of the best in the history of the road. In view of 
this the stock is selling very cheap when compared with 
the high prices which other 5 per cent. dividend payers 
like New York Central, Louisville & Nashville or Atlan- 
tic Coast Line command. 





CHICAGO, MILWAUKEE & ST. PAUL. 

The comparative great firmness of this stock is based 
on the conviction that as things are now the 7 per cent. 
dividend on the common stock is safe. The Pacific Coast 
extension, which will be completed and opened July 1, 
will not be a burden at the start on the treasury of the 
St. Paul, but a paying proposition at once. This convic- 
tion is expressed by all who are in a position to judge 
the amount of business that awaits the Pacific extension 
from the moment regular through service is established. 
Higher prices are predicted for the stock. 


ERIE. 

The uncertainty about the future of this stock has 
only increased by the knowledge that the $30,000,000 
bond issue which the Public Service Commission has per- 
mitted, will hardly find a market. What good can it do 
the poor Erie to print new bonds which cannot be sold? 
The terms which the Public Service Commission has at- 
tached to the bond issue are so oppressive as to make 
the bonds unsalable Erie stocks ought to be let alone 
until it can be found out what the railroad can do with 
the $20,000,000 bond issue. 

KANSAS CITY SOUTHERN. 
The January report of the Kansas City Southern 


shows further gains in gross and net earnings. If there 
is no setback in earnings for the remaining five months 


of the fiscal year, the surplus, after providing for all 
fixed charges, and taxes and dividends, on the pre- 
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ferred stock, should show close to 4 per cent. for the 
common stock. This does not include the additional 
business the road will derive without much expense from 
the recent traffic arrangement made with the Harriman 
lines. Some criticism has been made that the Kansas 
City Southern is starving itself in maintenance expense, 
for the sake of appearance, but in that regard the same 
doubts could be expressed about other roads, as in the 
average of reduction in maintenance charges, they are 
about the same. 

However, the Kansas City Southern is not forced to 
do this, since it pays no dividend on the common stock, 
and the surplus earnings are ample to make the pre- 
ferred dividend safe. 

The Kansas City Southern has been very liberal in 
diverting surplus earnings into improvements, and up- 
keep of the property in the past, so that it could, in 
perfect safety, be somewhat economical in that respect. 

One must also remember in any analysis of the Kan- 
sas City Southern’s statement, that it is a road almost 
all of main line, and the bulk of its freight is of a char- 
acter requiring the cheapest equipment in the way of 
rolling stock. 

The road’s earnings indicate that the property is rap- 
idly shaping itself to a point where its common stock is 
in line to take its place among the dividend paying rail- 
road shares. 

PENNSYLVANIA. 

The sharp slump in this stock was aggravated by the 
existence of a large long speculative interest, which had 
accumulated large blocks in the expectation that the 
forthcoming bond issue of the railroad will cause an ad- 
vance to 140. Under 130 the stock is a very attractive 
investment. 


soo. 

This railroad shows for the first six months net earn- 
ings only at a rate of 8% per cent., against 10 per cent. 
in the same time of the preceding year. During the last 
few weeks it has suffered heavily from severe weather, 
snow blockades and blizzards. Yet, the stock sells 12 
points above Pennsylvania. The latter is by all means a 
better proposition. 


BALTIMORE & OHIO. 

It seems to be certain that the Baltimore & Ohio will 
get control of the Cincinnati, Hamilton & Dayton Rail- 
road, now in receivers’ hands without putting up a cent 
just now. J. P. Morgan & Co. own the railroad and 
have, so it is said, decided to turn it over to the Balti- 
more and Ohio in the belief that it will put the small 
line on its feet again. The Baltimore & Ohio does not 
assume any obligations. It will only act as manager 
probably for five years to have a chance to show what it 
can do with the property. If it makes a success out of it, 
then the better for both. If not, then the road will go 
back to J. P. Morgan & Co. The connection with a big 
system like the B. & O. will only enhance the credit of 
the Cincinnati, Hamilton & Dayton and enable it to raise 
funds for its development. If the arrangement should 
not turn out a profitable one for the B. & O., then it can 
let the road go and nothing will be lost. As the C., H. & 
D. also controls the Pere Marquette, the B. & O. will 
secure excellent feeders that will swell its revenues. For 
this reason the arrangement can only turn out profitable 
for the Baltimore & Ohio, whose earnings are constantly 
improving and whose common stock is destined to see 
quite higher prices this year. 


THE INDUSTRIALS 


AMERICAN CAN. 
The preferred stock has been advanced on prospects of 
good business, from which an increase in the preferred 


dividend from 5 per cent. to 7 per cent. has been ex- 








pected. It now turns out that the business, which started 
up very promisingly at the end of 1908 has again become 
Stagnant. 


This explains the heaviness of the stock. No 
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improvement can be expected until the outcome of this 
year’s fruit crop becomes known. 


N. Y. AIR BRAKE, 

The management claims an increase of 21 per cent. in 
its business since beginning of this year. The value of 
this increase cannot intelligently be judged as long as it 
remains unknown to what the business amounts anyhow. 
It is only a question of a short time when the company 
will have to submit to the demand of publicity. It is 
thought that the Stock Exchange will soon insist on in- 
formation about the real financial condition of the com- 
pany or strike the stock from the ‘‘unlisted department,”’ 
which is looked upon with disfavor by the public. 


PACIFIC MAIL. 

The business of this company is running slightly ahead 
of that of last year. The constant growth in the business 
of the transcontinental lines cannot help improving that 
of the Pacific Mail Co. as undoubtedly a share of the in- 
creased west-bound business of the Pacific railroads goes 
to the Pacific Mail Co. Investors for the long pull are 
liable to make money on Pacific Mail stock, if bought 
under 30. 


REPUBLIC IRON & STEEL. 

Among the stocks most affected by the tumble in steel 
stocks was the Republic Iron & Steel Co. The common 
stock dropped to 16% and the preferred to 67%, from 
which low prices, however, they have recovered a little. 
This small company has, during the last few months, done 
a comparatively better business than the bigger con- 
cerns. Those who were so fortunate as to pick up the 
Republic stocks at low levels will ultimately make 
money. 
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THE METAL MARKET 


CURTAILING COPPER PRODUCTION, 

By this time the copper producers ought to 
come to the conclusion that the recent reduction in the 
price of the metal will not create an increased demand. 
The consumers know too well that at present, copper 
production is at the rate of 4,000,000 pounds a day 
and that there is no demand for half of it. While the 
consumption is not increasing, accumulation is going 
on and it does not take much foresight to know what 
the result will be—a total collapse in the copper metal 
market. There is an accumulation of at least 30,000,- 
000 pounds a month going on and under these circum- 
stances there is no inducement for manufacturers to 
load up with supplies. They think that lower prices 
are inevitable. The most important step ror the cop- 
per industry to prevent a total demoralization is to cur- 
tail production, if they don’t want to close the mines 
at all. Some. producers have already done it. Only 
curtailment in the present unprecedented output can 
save the copper industry froma crisis. In the mean- 
time the price of the metal is continuously dropping. 
We should not be surprised if the price should strike 
12 cents a pound. Now that steel prices have been re- 
duced, consumers believe that copper prices will move 
in sympathy. 





have 


WHY COPPER STOCK PRICES ARE SUPPORTED. 

The stout resistance of Amalgamated Copper stock, 
the leader among coppers, has evidenced during 
this week’s slump is attributed to a desire of the Cole- 
Ryan crowd to prepare for the execution of their pet 
plans to merge the properties they have acquired within 
the last few years, which are capitalized at enormous 
amounts, into the Amalgamated Copper Co. There is 
not a single Cole-Ryan company that is not enormously 
over-capitalized, principally the Greene-Cananea Cop- 
per Co. and the Superior & Pittsburg. If they can, so 
they seem to reason, prove that copper stocks remain 
strong even in troublesome markets, then it will be 
easy to finance the gigantic copper company which they 
have in mind and which they expect to see occupying 
in the copper industry the same dominant position which 
the U. S. Steel Corporation occupies in its line. 


UTAH COPPER CoO. 

Another quarterly dividend of 50 cents has been de- 
clared on this stock, whose par value is $10 and whose 
market price is around 40. On the basis of the par value 
the stock brings 20 per cent. a year, but on the market 
price only 5 per cent. There are occasionally many good 
things published about this company, most of whose 
stock is still in the hands of the promoters, who are 
anxious to create a wide market for it. Even if the cop- 
per industry were not in the totally demoralized condi- 
tion in which it is at present, the stock would be too 
high. Investors will serve their interests best by not 
touching the stock at present prices. If they want a 
copper stock, Anaconda, whose par value is $25 and 
which sells at about the same price as Utah Copper, is far 
preferable. 


ANACONDA AND AMALGAMATED COPPER. 

It seems that the frantic efforts to support copper 
stocks by those who have far-reaching schemes, are con- 
centrated almost exclusively on Amalgamated Copper, 
for Anaconda, the most active stock among the coppers 
is neglected and heavy. 

None of these stocks can be considered as possessed 
of any attraction for investors. Every one watching 
conditions knows that the enormous accumulation of 
copper prevents an improvement in the situation. This 
excessive and in fact alarming accumulation must in the 
near future lead to considerably lower prices for the 
metal. No increased dividend on either Amalgamated or 
Anaconda can be expected for at least a year. It is even 
doubtful whether the Amalgamated Copper Co. or the 
Anaconda is earning the small dividends they are now 


paying. How can they earn it when the sales are 
small? It is rather possible that a continuance of this 
condition for a few months longer will lead to a pass- 
ing of the dividends. 


DOMINION COPPER COMPANY. 

The minority bondholders and stockholders of the 
Dominion Copper Company have formed a protective 
committee to protect their interests. B. W. Lincoln, 
Hotel Grenoble, 56th St. and 7th Ave., New York City, 
has been selected chairman of the committee. The 
committee is legally informed that by not depositing 
securities with the Hungarian-American Bank, bond- 
holders and stockholders do not forfeit their rights. 

The reorganization plans have not met with hearty 
support among the stockholders, who, quite naturally, 
object strenuously to putting up so much money, and 
have now put their protest in the concrete form of a 
protective committee. 





CURB NOTES. 

—The artificial market created by manipulation for 
Bailey Cobalt has collapsed. After recording numerous 
—probably fictitiou sales in the stock at 30 cents a 
share, the price has quickly gone down to 14, from 
which it has recovered only a little. The drop was prob- 
ably due to selling by a few whose credulity had induced 
them to pick up a few shares in the hope that the 
manipulators would succeed in marking the price up to 
50, which would make a profit possible. Disappointed 
in this expectation these few gamblers threw away their 
stock, for which there is no real market. The support 
given the stock when it struck 14 was evidently due to 
frantic efforts of the main promoter to save a desperate 
situation. 

—Everybody knows that the shares of the Greene 
+old-Silver Mining Company are absolutely worthless. 
The receiver has repeatedly declared that he cannot find 
anything tangible and that expectant shareholders are 
simply hoping against hope. Yet this utterly worthless 
stock is occasionally quoted on the Curb market at 2 
cents a share. That something not worth the paper on 
which it is printed can find buyers, is almost incredible. 
The quotation of two cents is undoubtedly made to catch 
a few unsophisticated investors. 

—The downward tendency of the stock of the Mines 
of America is considered to express the fear that the 
mines have seen their best days. The price of this stock 
has been cut in two in the last few months. What once 
was a mystery, has now become a misery for the inyesa- 
tors in it. This experience with a mining property, which 
had once been proclaimed by experts as a highly valua- 
ble one demonstrates only the danger surrounding in- 
vestments in mines. They may be all right for rich men 
having lots of money to risk, but small investors ought 
to let them alone. They are too risky for those who 
have only little. We fully understand the desire of peo- 
ple of limited means to quickly increase their little 
wealth, but by this time they ought to have learned thar 
by investing in mining stocks they take only tremendous 
chances liable to wipe their little savings totally out. 
No person of limited means ought to expose his savings 


to such dangers. 





SIOUX CONSOLIDATED. 

On this stock, which is boomed by Stoneham & Co., 
and is quoted at $1.32, the market letter of another 
mining broker has this to say: 

“The company has paid one dividend of 3 cents, one 
of 5 cents and one of 8 cents per share, and predictions 
are being made that the 8 per cent. dividend will be re- 
peated monthly during the balance of 1909. This is 
doubted. The ore in this property, which is known as 
a high-grade sand carbonate, is said to be confined to a 
comparatively small shoot, and more ore will have to 
be discovered to warrant any promise that the present 
dividend rate of 96 per cent. per annum will be con- 
tinued for a period of time.” 


~~ -- 
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Geo. P. Schmidt, AlbertR. Gallatin, J.P. Kellogg, 
F. Gallatin, Jr., Chas. H. Blair, Jr. 


Schmidt & Gallatin 


Bankers and Brokers 


STOCKS AND BONDS 


Bought and Sold on Commission 


Interest allowed on deposits 
Loans made on collateral security 
Members of the New York Stock Exchange 
Trinity Building, 111 Broadway, New York City 


Ball & Whicher 


Members New York Stock Exchange 
111 Broadway, - New York 


BRANCH OFFICE 
111 Fifth Avenue 


Correspondence Invited 














SLATTERY & CO. 


40 Exchange Place New York 
Offer Any Part of 


$40,000 STONE CANON CONSOLIDAT'D 
COAL CO. 6% GOLD BONDS 


Due 1920. Interest Mar. 1 and Sept. 1 


At 90% and Accrued Interest 


Netting nearly 7% on Investment 
Correspondence Invited 





THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 


E.A.de LIMA, Pres. CALVIN TOMKINS, V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. M. FERRIS, Assistant Cashier 


Your Stocks 


Send us the names of the 
the corporations whose 
stocks you own or meditate 
purchasing and we will send 
qou reliable information for 

1.00 per report, and per- 
haps tell you some things 
you do not know. 

Absolutely unexcelled 
facilities and sources of 
knowledge. 


BRIDGE’S, INC. 


10 Wall Street, New York 

















DIVIDEND NOTICE 
UNION PACIFIC RAILROAD COMPANY 


A Semi-Annual Dividend of 
$2.00 per share on the Preferred Stock and 
a Quarterly Dividend 
of $2.50 per share on the Common Stock 
of this Commengy have this day been declared, pay 
able at the Treasurer's office, 120 Broadway, i 
York, N. Y., on April 1, 1909, to stockholders of 
record at 3 o'clock P. M., on Monday, Mar. 1. 1909. 

The stock transfer books will not be closed for 
the payment of this dividend. 

Stockholders who have not already done so are 
requested to promptly file mailing orders for divi- 
dends with the undersigned, from whom blank or- 
ders can be had on apphication. 

_FREDERIC VY. 8. CROSBY, Treasurer. 

New York, N. Y., Feb. 19, 1909. 











MARKET CHRONOLOGY. 
Saturday, February 20. 
Henry Seligman, one of the eight 
brothers who founded the banking house 
of Seligman, with branches in all the 
capitals of the world, died in Frankfort- 
on-the-Main, Germany, at the age of 80 

years. 


Stocks continue to decline; market 
closes weak. The rails, however, are 
strong. 


Stockholders of the Southern Steel seek 
to restrain reorganization plan. 
Gain in bank surplus. 
Monday, February 22. 


Washington's birthday; Stock Exchange 
closed. 
Tuesday, February 23. 


Market breaks sharply under heavy 
liquidation. Reading leads with ten- 
point loss. Heaviest selling converges on 
Steel shares. 

Over 1,500,000 shares traded in. 

New high price for May wheat, $1.12. 

Supreme Court decides that the New 
York Central must pay $108,000 fine in 
sugar rebating case. 

Cotton quiet. 

Another cut in copper. 

Wednesday, February 24. 


Rally in stocks after a feverish market. 


Cotton up. Wheat off. 
Pittsburg Lead Companies. cutting 
prices. 


Railway Steel Springs declares regular 
quarterly dividend of 1% per cent. on 
preferred stock. 

Open copper market now in prospect. 
Thursday, February 25. 
Smash in copper stocks. Rest of the 
list holds fairly well. Market was 

feverish. 

War cloud over the Balkan situation. 

Goldfield Consolidated declares a divi- 
dend of 30 cents a share. 

Wheat establishes new high record. 

Cotton nervous. 

Friday, February 26. 

Franklin McVeagh, the Chicago mer- 
chant, selected by Taft as his Secretary 
of the Treasury. 

Mr. E. H. Harriman buys Mutual Life’s 
holding in the Guaranty Trust Co. 

New high prices for wheat in Chicago. 

Further price recovery in stocks. 

Cotton steady. 

Morgan & Co. buys $21,000,000 4 per 
cent. Southern Railway General Develop- 
ment bonds. 

Taft says he wants radical, speedy re- 
vision of the tariff and the new schedules 
to go into effect by June 1. 


WHO STARTED THE BREAK IN 
STEEL? 

Shearson, Hammill & Co., who are rec- 
ognized as the Steel Trust’s brokers, and 
who were the heaviest sellers before the 
trade warfare began, were reported from 
the floor as being purchasers of Steel 
common on a moderate scale around 43. 
So adroitly has the insiders’ campaign in 
Steel been managed that this open buy- 
ing may have been indulged in merely for 
effect. The best opinion—the best opin- 
ion, however, is not worth very much in 
these eventful days—is that the in- 
fluential pool alleged to exist among high 
officers of the Steel Trust and its banking 
friends and directors will not repurchase 
heavily at these levels, as they are un- 
derstood to have loaded up when the quo- 
tation was nearer 30 than 60, so that 
they could afford to sell rather than to 
buy at the moment. Since the United 
States Steel Corporation has been a con- 
sistent advocate of publicity and has set 
an example to other corporations in the 
completeness of its annual and quarterly 


reports, perhaps stockholders will be en- 
couraged to inquire into stock market 
operations carried on in the name of the 
company; if the privilege embodied in the 
charter of trading in the company’s own 
securities has never been exercised the 
management should welcome an oppor- 
tunity to pubiicly announce the fact, for 
an impression prevails that there has 
been much speculating in the common 
shares.—Journal of Commerce, New York. 





We own and offer 
for investment 


Subject to sale 


MUNICIPALS 
$400,000 
St. Paul, Minn., 4s, due 1939 
Price to yield about 3.70%. 
$250,000 
Minneapolis 4s, due 1938 
Price to yield about 3.70%. 
$150,000 
Lackawanna Co., Pa., Fund, 4s, 1938 
Price to yield about 3.70%. 
$200,000 
Allegheny Co., Pa., Road 4s, 1938 
Price to yield about 3.80%. 
$100,000 
New York City 414s, due 1957 
Price to yield about 3.95%. 
$150,000 
Douglas Co., Neb., C. H. 4s, due 1928 
Price to yield about 3.80%. 
$100,000 
Harris Co., Texas, C. H. 4s, 1948 


Price to yield about 4%. 


RAILROADS 
$250,000 
Cent. R.R. of N. J. Gen. 5s, 1987 
Price to yield about 3.84%. 
$300,000 
C. B. & Q. Ill. Div. 4s, due 1949 
Price to yield about 3.85%. 
$150,000 
Illinois Cent. Refund. 4s, due 1955 


Price to yield about 3.96%. 
$50,000 
St. L. Iron Mt. & So. Gen. 5s, 1931 


Price to yield about 4.15%. 


$150,000 
Balt. & O., S. W. Div., 314s, 1925 
Price to yield about 4.20%. 
$100,000 


Ches. & Ohio Gen. 4 1s, due 1992 
Price to yield about 4.25%. 
PUBLIC UTILITY 


$100,000 
San Joaquin L. & P. Ist 5s, 1945 


Price to yield about 5.15%. 


Present appraised value of mortgaged prop- 
erty about 33% in excess of bonded debt. 
$100,000 


North Shore Gas (Ill.) Ist 5s, due 1931 
Price to yield about 5.15%. 
$150,000 
Tri-City Ry. & Light Co. 5s, 1923 


Price to yield about 5.15%. 
Legal for Maine Savings Banks. 


$100,000 
Pacific Light & Power Ist 5s, 1942 


Price to yield about 5%. 
Unconditionally guaranteed by the Los 
Angeles Railway Company. 


$50,000 
Chicago Telephone Ist 5s, due 1923 


Price to yield about 4.65%. 


Details of above bonds, with net prices, 
furnished promptly upon application 





N. W. Halsey & Co. 


49 Wall St., New York City 
Philadelphia 


Chicago San Francisco 
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CURRENT QUOTATIONS 








PUBLIO UTILITIES QUOTATIONS. 


The following quetations of gas, electrie light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 


York: 

Bid. Asked. 
*Binghamton Gas Wks ist 5s, 1938... 95 98 
Bway & 7th Ave cons 6s, 1943......... 103 105 
Bklyn Un Gas Co ist cons 68, 1945... 105 106% 
-Butte Elec & Pow Co ist 6s, 1951.... 94 6% 
*Cent Un Gas Co ist 6a, 1927......... 99 101 
*Conn Ry & L Ceo ist 4%s, 1951...... 100% 101 


Den Gas & Hil Co gen mtg bs, 1949... 90 92% 
Det City Gas Co prier lien 6s, 1923... 100% 101% 
*Detroit Edison Co. 1st 6s, 1933 Lo) 

East Penna Rys Co ist 6s, yx —— 80 84 

*Equit G L Co cons (now ist) &s, 1982. 105 108 

*Evansville G & B Co. ist 6s, = % 100 

*Grand Rap Gas L Co ist 6s, =" 100 102 

*K City (Mo . 96 














*Kings Co 2 103 
Kings Ce E L 115 
*Madison G & 108 
*Milw ER & 8% 
*Milw BER& 106 
*Milw L, H & 103 
*Mil G L Ce 92% 
*New Amat 100 
NY&ER 103 
NY&ER lst be, 1944.. 106 
*Peerla G & B Co ist bs, 1928........ oy 101 
*Peoria Light Co coll tr 6s, 1936..... a3 92% 
Rech Ry & L Co cons 6s, 1954........ 93% 99% 
*St Creix Water P Co ist bs, 1929... 9% $3 
*St Jo Gas Co Ist 6s, 1987............ 95 97 
*st P G L Co gen mtg be, 1944...... - 97 
*South L & T Ce col tr bs, 1949...... 84 87 
101 102% 
95 98 
4s, 198 87% 88% 
Am L & T Co 6 p ¢ cum pfd@ astk.... 100% 102 
Am L & T Co com steck............ 132 135 
T-C Ry & L Co 6 p c eum pfd stk.. 86% 88 
Tri-City Ry & L Co com satk........ 16 17 
Peoria L Co 6 p c cum pfd stk....... 86% 88 
Peoria L Co com BtK............eeeeee 47 50 
*Kings Co Elec Lt & Pr stock svccecee 122 124% 


~eana accrued interest. 


tEx dividend. 





8. Y. CITY R'Y & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Quoted by J. K. Rice, Jr., & Co., 33 Wall 
Btreet, N. Y. City. 

Int. Bid. Ask 

Bleecker St & F Fy ist 4s 1950, Z &4J] 6 75 





Bway Surf Ry ist 6th 1924....... & J 102 106 
Bway & 7th Ave Cons 6s 1943. | &D 4103 *106 
Bway & 7th Ave 2d Ss, 1914...... JIa&JI 98 102 
Central Crosstown Ry 68 1922.. - &N_ 80 

Christopher & i0th St 4s, 1918.. 40 60 70 
Col & Sth Ave ist 5s 1993 ....... Ma &s 99 *%103 
Dry Dock, E Bway & B 6s 1932..J & D 90 °%95 
P DD. B Bway & B ctfs 68 1914..F & A 60 68 
484 St, Man & St N 6s, 1910...M 4&8 97 *%101 
Lex Ave & Pav Ferry 6s, 1993...M & 8 100 *104 
Met Crosstown 6s, 1920 ......... A&O 6 75 
24 Ave Ry Gens bs, 1909........ M&N_ 97 100 
24 Ave Ry Cons 6s 1948 ......... Fa&a_ i6 82 
Sou Bivd Ry 6s 1945... J&I 6 °%85 
Se Ferry Ry ist 5s, 19 A&O 88 96 
Tarrytown, W P & M Se 1928...M 4&8 70 85 
Third av Ry ist 6s 1937.......... Ja@dJ 10 112 
S4th St Crosstewn Ry 6s, 1996...A 4&0 1% 85 
28th & 29th St Ctwn Ry 5s, 1996.A 420 25 40 
Union Ry ist 6a, 1942 .........-. F&A % *%100 
Westchester Elec Ry 5s 1948...... Ja@I3I 7 *°80 
Yonkers Ry ist bs 1946 ......... A&O % 35 
Cent Union Gas Sa, 1927.......... Ja&J 99 *101 
Bauitable Gas Lt 6s, 1932 ....... M&S& 100 *%104 
BM R Gas & Blec bs 1929 ....... M&N_ 82 90 
New Amst Gas ba 1948 .........- Jaz 99 *101 
N Y & Bast R Gas ist 6s 1944....) & J 103 *%106 
N Y & EB R Gas Con 6s 1946..... Ja&JI % %100 
N Y & Sub Gas | eee Mé&s 87 95 
NM Y & Weste Ltg 6s, 1954....... J&@aI 0 °98 
N Y & Weste Ltg 4s, 2004....... Jas 7 84 
Nerthern Union Gas 5s, 1927 M&N_ 988 *%101 
Standard Gas Lt 6s, 1930....... M&N 100 106 
Westchester Lighting : 1950....J & D 102 %106 
White Plains Ltg 6a, 1938........ JavD °%% 103 





SHORT TIME INVESTMENTS. 


Furnished by Alfred Mestre & >. 83 Broadway 
Bid. Asked. Yield 








Amer Cigar Co 98% 4.65 
Amer Cigar Ce 97% 4.80 
Amer Telep & 1015% 3.15 
Atlantie Coast 101% 3.65 
c, Cc, C & St Louis ’ 101% 4.25 
Interborough Rap Transit 100% 101 4.00 
Interborough Rapid Transi 103% 103% 4.15 
Lake Shere ...-..--ssse0e+ 101% 101% 3.60 
Leuisville & Nashville.... 101% 101% 3.50 
Michigan Central 101% 101% 3.60 
New York Central ....... 101% 101% 3.60 
New York, N H & Hartf. 10! 101% 3.50 
New York, N H @ Hartf. 101% 102 4.00 
New York, N H & Hartf. 102 102% 4.15 
Norfolk & Western......-. 101% 101% 3.60 
Pennsylvania .......--+++++ 101% 101% 3.50 
Public Service of N J....- 97% 100% 4.40 
Bt. Louis & San Francise 97 97% 6.15 
Southern Railway ......---- 97% 97% 7.00 
Tidewater Co .....-sseeees 102% 103% 5.25 


Westingh Bl & M Co unde, 100% 101% 5.05 


AMERICAN CITIES RAILWAY & 
LIGHT COMPANY SECURITIES. 


Quoted by Isidore Newman & Sons, oO ge - St. 


Asked. 
Amer. Cities Ry. & Light Co. (pfd)... 90% 91 
Amer. Cities Ry. & Light Co. (com.).. 43 43%4 
Birm. Ry. & Blec. Co.’s 5'S8.....--++++ 102 «©6103 


Birm. Ry., Light & Pow. Co.'s 4%4’s.. 92% %%% 





Birm. Ry., Light & Pow. Co.’s 6’s = 105 
Memphis St. Ry. Co. 6'S......seeeeeee 95 9646 
Knoxville Traction Co, 5'S......s++e0. 102 105 
Knoxville Ry. & Light Co, 5’s........ 95 97 
Little Rock Ry. & Elec. Co. Ist 5’s 101% 102% 
Little Rock Ry. & Elec. Co. ref. 6’s ee 105 
Nashville Ry. & Light Co. con 6’s 99 100 
Nashville Ry. & Light Co. ref. 5’s.. 89 90 
Nashville Ry. & Light Co. pfd stk.... 74%~C«w 
Nashville Ry. & Light Co. com stk... 39 


*And interest. 


NEW YORK OITY BONDS. 
Queted by Judeon @ Wall, 10 Wall St. New York. 
Due Bid. Asked 


111% 
111% 
1044 
102 
102 
101% 
101 
91% 
91% 
91 
102% 
1047% 





~ eCoupen and registered. 
ELECTRIO LIGHT AND TRACTION 
SECURITIES. 
Rgliaten, Hammend & Andrews, @ Wall &., N.Y. 
Bid. Asked. 





Amer Light @& Trae (com)..... 132 136 
Amer Light & Trae (pfd)...... 100% 102 
Amer Gas & Blectric (com)......... - 24 25 
Amer Gas & Electric (pfd)........... 42 43 
Denver Gas & Blectric.......... ccoce 106 106 
Blectric Company of America....... 11% 11% 
Lincolm Gas & Blectric .........+++ * 19% 20% 
United Gas IMp..... cc cccsccccccvece 89} 89% 


*And interest. 


M;SCELLANEOUS STOCKS. 
ao aa Frederick W. Banfield, 2@ Bread &t., 


Bid. Asked. 
American Brake Shoe, pfd.........- 92 97 
American Chicle, common ........- 192 195 
American Chicle, pfd .......ess000 - 102 





American Tebacce, commen.......... 335 
American Typefounders Com .. 42 
American Typefounders pfd 98 
Babcock & Wilcox ..... 06sec 105 
Berden’s Con. Milk common cosccoce §=100 135 
International Silver pfd........... coo €=3@ 74 
Otis Elevator common.............. - & 62 
GE TOTRREE BiBecce sosccceccesces 93 95 
Reyal Baking Powder common...... 150 160 
Bimmer MEG. .cccccccccccccscccecscccce - 470 490 
GeamtarG Gil .ncccccccccccsescoces +e. 646 649 





*And dividend. 


COTTON QUOTATIONS. 


Renskerf, Lyon & >. 115 Breadway, N. Y. 
High. Date. — Close. 


a Ce err 9.42 23 ‘ 
OS” err 9.53 20 9.2 22 9.32—.33 
BOT ccccceccecesocsse 9.25 24 9.19 9.27—.29 
ME husteckonsscsunens 9.49 20 9.18 9.27—.28 
SOMD cecvcccccccesesese 9.27 23 9.19 9.26—.28 
SE. ésltatcdebeesedens 9.50 20 9.17 9.27—.28 
PEE. soccsacacanaune 9.43 20 9.19 9.24 Flat 
September ............ 9.32 2 9.21 9.20—.22 
SEED csscecccvcececs 9.39 20 9.15 9.22—.23 
EE so cccbaeens 9.32 20 9.17 9.18—.20 
DOOREP ccccccccvcces 9.35 20 9.12 9.18—.19 
ere 9.31 20 9.10 9.15—.17 


Barely steady. 


AVERAGE PRICES. 


Thomas Gibson. 

Average daily prices of 23 Active Rails, 18 Ac- 
tive Industrials and 41 Rails and _ Industrials 
since February 19, and high and low prices for 
February and for 1909 were as follows: 


Date. 23 Rails. 18 Ind. 41 R. & I. Adv. Dec. 

February 20.... 97.87 69.42 83.65 oo 2.38 

i 22 .. Holiday. Stock Exchange closets 

23 =... 94.60 $6.72 80.66 2.99 

sa 24 ... 96.33 68.59 82.46 1. 80 eo 

- 25 ... 95.68 67.76 81.72 .74 

ee 26 ... 96.74 68.48 82.61 89 oe 
High in Feb. ..100.65 73.57 87.11 


Low in Feb .. 94.60 66.72 80.66 
High in 1909 ..100.65 5.22 87.89 
Low in 1909 ... 94.60 6.72 80.66 

23 Active Rails show a decline since February 
19 of 1.83. 

18 Active Industrials show a decline since Feb- 
ruary 19 of 2.60. 

41 Rails and Industrials show a decline since 
February 19 of 2.22. 





$10,000,000 


EW YORK CITY 
4 Per Cent Gold Corporate Stock 


Exempt from all Taxation 


Issued in Coupon or Registered Form 
Interchangeable at will after Purchase 


PAYABLE NOV. 1, 1958 


To BeSold Tuesday, March 2, 1909 


At 2 o’clock P. M. 


COUPON INTEREST PAYABLE 


AT OPTION OF HOLDER 


IN NEW YORK OR LONDON 
A LEGAL INVESTMENT FOR TRUST FUNDS 


Send bids in a sealed envelope enclosed in the addressed envelope. A DEPOSIT OF 
TWO PER CENT OF PAR VALUE MUST ACCOMPANY BID. Such deposit must be in 
money or certified check upon a New York State Bank or Trust Company, or a National 


Bank. For fuller information see ‘City Record,’ 


New York. 


published at Room No. 2, City Hall, 


Consult any Bank or Trust Company, or address 


HERMAN A. METZ, Comptroller City of New York 
280 Broadway, New York. 
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WOULD THE PRACTICE WERE MORE GENERAL. 

In its annual report for 1908 to stockholders, the 
Canada Permanent Mortgage Co., whose capital is $6,- 
000,000, reserve fund $3,000,000, and with total assets 
of $26,465,303.41, explains its compliance with the new 
“companies Act” of Great Britain, as follows: 

Owing to the coming into effect of the new “Companies Act,’ 
recently passed by the British Parliament, we have taken steps— 
with the approval of our agents in Scotland and in accordance 
with the opinion of eminent counsel—to register our company 
in Great Britain, in compliance with the terms of that act. 
The object of the act is to ensure proper information being 
given to the investing British public. To this we do not object. 
In fact, we are only too pleased to furnish the fullest informa- 
tion to those who entrust their funds to us. The more they 
know of the corporation, the character of its investments, its 
financial position, and its methods of operation, the more con- 
fidence they must have in investing in our debentures. 

The last paragraph of the above statement is axiom- 
atic. It is the only principle in corporate management 
which will do more in creating confidence among invest- 
ors than any other suggestion that could be offered and 
it should be practiced more voluntarily. 





COAL IS PROLIFIC IN CANADA, 

Coal in Canada must be as plentiful as alfalfa in Kan- 
Sas considering how easy it is for Henry N. Roach Co., 
to find it. Successively he has brought out the North- 
ern Coal, Great Northern Coal and Kent Coal companies. 
The Crown coal is his latest. Not only does the Roach 
company find coal whenever it is needed to sell more 
stock, but finding it, the firm applies their magic touch 
and immediately these various companies bloom into 
dividend payers. This certainly is hot-house financing. 

A GREAT MEXICAN MINING MERGER. 

The times are not propitious to mining promotions on 
a large scale. The professional wild-catters may be able 
to catch a victim now and then, but there is at present 
not big money in the profession of printing and selling 
large reams of mining stock. But the professional min- 
ing promoters are unterrified and in times like these they 
usually prepare for the future, for they know that with 
returning prosperity the number of easy marks is always 
growing. This conviction undoubtedly animated the 
clique of promoters who at present are working on a 
merger of a number of Mexican mines located in the 
Mexican State of Chihuahua, among them the mines 
which once belonged to the Greene-Gold Silver Co. 

The promoters of the great merger scheme, which will 
be capitalized for $25,000,000, are keeping in the back- 
ground, but are putting forth as a central figure the 
picturesque Mexican miner Pedro Alvarado, about whose 
head fascinating mining legends are woven. Pedro was 
once, the story goes, a poor day laborer who within a 
few years became a multi-millionaire by lucky strikes in 
mines he had located. At one time, so the tale reads, 
he was so rich that he offered to pay off the entire na- 
tional debt of his country, which patriotic offer was de- 
clined with thanks. Later it came out that Pedro was 
“broke.’”’ How he came to lose his untold number of 
millions has never become clear. May be a few smart 
Yankees, for whom he is said to have had a great liking, 
relieved him of the cares of his millions. 

Now Pedro is on his feet again. He may not be rich 
in money, but he is undoubtedly rich in hopes, for the 
men who are using him as the head of the great $25,- 
000,000 merger will start him again on the road to for- 
tune. 

One thing is sure and this is that a great descent on 
the savings of American investors is just now planned 
in the City of Mexico. Owing to the distance of the 
territory where mining shares can be sold, from the 
Mexican mining field, the promoters will have a splendid 
opportunity to give their imagination full flight. The 
$25,000,000 Alvarado promotion is progressing nicely. 
Possibly the stock certificates are already ordered. All 
that will be necessary for a happy fruition of the scheme 
are better times and a new large crop of that species of 
mankind of which one is born every minute. If this 
crop is good, the Alvarado merger will be a great suc- 
cess for its promoters. 


CURRENT BOND OFFERINGS 





Appreciating that the financial literature issued by reliable in- 
vestment houses is a matter of news, we have decided to make brief 
mention of such cireularain this column. All literature of such 
character is instructive to investors, and naturally is of assist- 
ance to our readers in the selection of sound and profitable invest 
ments. As long as our readers show an interest in this depart- 
ment it will be maintained 





Vice-President Hemphill, of the Guaranty Trust Company, 
announces that more than two-thirds of the general mortgage 
and collateral trust 5 per cent. bonds of the Metropolitan Street 
Railway had already been deposited with the committee. All 
future deposits as has been stipulated will only be accepted 
upon payment of $5.00 for each bond. 

The holders of the $1,015,000 Minneapolis & St. Louis Rail- 


way (Iowa Extension) first mortgage 7 per cent. bonds, matur- 
ing June 1 next, are offered the privilege of immediate ex- 
change for the first and refunding 50-year 4’s of the Minneap- 
olis & St. Louis Railroad, issued to retire the above bonds on 
the basis of 8644 and accrued interest for the refunding bonds, 
and 100 and interest to maturity, less discount at the rate of 
2 per cent. per annum for the maturing 7’s. On this exchange 
the income would be about 4% per cent. per annum. 

Various bond houses who subscribed through J. W. Seligman 
& Co. for the $3,000,000 Porto Rican bonds are reoffering them 
to investors. 

The week before, the issuance of $140,000,000 bonds by the 
different companies was announced. This week there was a big 
dropping off, undoubtedly traceable to the slump in the stock 
market. 

Curtis & Sanger were awarded the temporary loan of $150,000 
of Somerville, Mass., dated Feb. 24, and maturing Nov. 2, and 
a temporary loan by Malden, Mass., of $150,000, maturing in 
nine months. 

Poiter, Choate & Prentis offered early in the week the balance 
of an issue of $3,000,000 two-year 5 per cent. notes of the New 
Orleans Terminal Co. at 100% and interest, to net 4% per cent. 

N. W. Halsey & Co. are offering in this issue an attractive 
list of bonds, among which are included municipal, railroad 
and public utility corporation bonds. 





LARGER OFFICES FOR N. W. HARRIS & CO. 
Bankers Take Double Present Ground Floor Space. 
The banking house of N. W. Harris & Co. has leased from 
the Caledonian Insurance Company the entire ground floor of 
the latter’s insurance building at 50-52 Pine Street. This 
building adjoins the present offices of Harris & Co., on the 
corner of Pine and William Streets, and the two offices will 
be connected, thus doubling the ground floor space of Harris 
& Co.’s present offices. 

The new space will be occupied by Harris & Co. on or about 
May 1, prior to which time it will be refitted for the bankers. 

When these offices are ready, Harris & Co. will occupy one 
of the largest banking quarters in the financial district. 





GOLD ON TREES AND BUSHES. 

Events, or rather conditions, of late have turned for- 
tune-hunters’ opportunities topsy turvy. Now their 
chances to gather in the equivalent of the yellow metal 
grows on trees and bushes where formerly they had to 
treck over God-forsaken desert country for a showing 
which would indicate that the yellow metal was con- 
cealed below it. 

To get rich quickly now, mining no longer is the lure 
of the Goddess Chance. She has foresworn her old love 
to take on a new one, which is either the eucalyptus tree, 
banana stalk, pineapple tree, henguin plant, berry bushes 
or any vegetation on which the tropical sun can raise 
gold in shape of fecund crops. 

This we glean from the many propositions of such 
character which are now advertised in the magazines 
and newspapers as plentifully as were mining and oil 
ventures in their days of popularity. All of them tell 
how they will multiply and multiply and still multiply 
profits for those who will invest a few hundred dollars 
on them—pbut like the promise made by oil and mining 
companies, they, too, will likely turn out myths. 
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WHEAT AND CORN. 

The Patten crowd has the May wheat 
market under its full control and seems 
to be bound to crush the life out of the 
shorts of May wheat. It is believed that 
the prices will be put up higher by him 
and that he will finally dictate terms of 
surrender to the shorts. What aggre- 
vates the position of the bears is the 
suspicious activity that has set in in July 
wheat, which has recorded a good ad- 
vance. The next few weeks will show 
how strong Patten is. 

Poor movements of corn from the farms 
give this commodity great market 
strength. 

HEALTHY IMPROVEMENT. 
Thomas Gibson. 

Reports from private sources in prac- 
tically every line of commercial business 
show steady and healthy improvement. 
There is some confusion in the steel and 
iron trade owing to the open market and 
the fact that Chicago is pushing Pittsburg 
into the background as a price center. 
The Balkan situation has aroused some 
apprehension among foreign investors, 
but is not given serious consideration by 
important interests on this side. I am 
informed by a gentleman who has seen a 
draft of Mr. Taft’s message that it will 
be a cheerful document, containing noth- 
ing inimical to security prices or corpor- 
ate progress. The rumors which have al- 
ready been referred to reached a hysteri- 
cal stage in the early days of the week 
and are losing potency now. Find- 
ing that the “open market” for steel 
did such good work, another rumor had it 
that there would be an open market in 
copper. It seems incredible, in view of 
the fact that there has been a wide open 
market in copper for over a year that 
this tale should have any effect. 


PHENIX ISSUES STATEMENT IN 
BOOKLET FORM. 

The Phenix National Bank has issued 
its annual detailed statement in form of 
an attractive booklet, mailing it to all 
the customers of the bank. The booklet 
sets forth in a thorough manner not only 
the condition of the bank at the time of 


the last comptroller’s call, but it gives 
the character and value of the assets in 
detailed form, such as “‘Loans secured by 


real estate, etc., none.” ‘Loans exceed- 
ing the limit, etc., none.” “C. D.’s, rep- 
senting money borrowed, none.” ‘“‘Lia- 


bilities of officers and directors, none.” 
“Bad debts, none.’’ “Suspended and 
overdue paper, none.” 

The bonds, securities, etc., are specifi- 
cally stated in the schedule and show on 
the books a valuation of $327,504, with 
an estimated actual market value of 
$553,650. The total resources as carried 
on the books are $12,673,698. 

The bank has an aggressive manage- 
ment and its business is constantly 
growing. 

The bank has been designated as a per- 
manent United States depository. 











NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
scriptive booklet. 


ARTHUR E. SWANSON, Barlow, N.D. 

















——SSSSSS== 


WE OFFER FOR SALE 


$100,000,000.00 
FIRST MORTGAGE 6% 30 YEAR GOLD BONDS of a steam rail- 


road, covering exceptional territory, excellent connections and terminals. 


Bonded only for $5,000 per mile. PRICE 97% AND INTEREST. 


FURTHER PARTICULARS ON APPLICATION 


ARTHUR H. JONES & COMPANY 
165 Broadway (City Investing Bldg.) 





New York 














American | elephone & Telegraph Co. 





CONVERTIBLE FOUR PER CENT. GOLD BONDS 








15 Dey Street, NEW YORK, N. Y. 
February 10, 1909. 
TO THE HOLDERS OF CONVERTIBLE FOUR PER CENT. GOLD BONDS 
OF AMERICAN TELEPHONE AND TELEGRAPH COMPANY: 

This Company, under and in pursuance of a Trust Indenture between it 
and the Old Colony Trust Company, Trustee, dated March 1, 1906, has issued 
Convertible Four Per Cent. Gold Bonds of the aggregate par value of 
$150,000,000. Any holder or registered owner of any of said bonds may, on 
any day after March 1, 1909, and before March 1, 1918, and within such pe- 
riod up to thirty days prior to any date for the redemption of his bonds, 
which may be named in any call for redemption thereof, convert his bonds at 
their face value into stock of this Company at such price as such holder or 
owner may be entitled to claim under the terms of said Trust Indenture. 

This Company having sold or issued subsequent to said daté of March i 
1906, certain shares of its capital stock, the conversion price, in accordance 
with the terms of said Trust Indenture, has been reduced to $133.7374 per 
share. The calculation of this price has been verified by the Old Colony 
Trust Company, Trustee. 

Bonds to be surrendered for conversion, with all coupons not then due at- 
tached, must be presented to either of the following Trust Companies: 


Old Colony Trust Company, 
Court Street, Boston, Mass. 


Manhattan Trust Company, 
Wall Street, New York, N. Y. 


Said Trust Companies will issue non-negotiable receipts therefor to be 
presented by the holder or owner, in the case of bonds deposited with the 
Manhattan Trust Company, at the office of the Treasurer of this Company, 
No. 15 Dey Street, New York, N. Y., and in the case of bonds deposited with 
the Old Colony Trust Company, at the office of the Treasurer of this Com- 
pany, No. 125 Milk Street, Boston, Mass., and such holder or owner will be 
entitled to receive, as soon as they can be prepared, certificates for the ap- 
propriate number of shares of stock and adjustment in cash of the difference 
between the aggregate par value of the bonds so deposited and the highest 
multiple of the conversion price contained therein, upon adjustment also of 
current or accrued interest and dividends as hereinafter provided. 

In adjusting interest and dividends the following method will be observed: 
Interest will be calculated from the due date of the last matured coupon to 
the date of the deposit of the bond, by the usual month and day method, in 
which the month is reckoned as thirty days. Dividends will be estimated at 
the usual rate of $2.00 per share quarterly, and depositors will be charged 
for the proportionate part of a dividend corresponding with the time which 
has elapsed from the last day of the previous calendar quarter year (that is, 
March 31, June 30, September 30 or December 31, according to the fact) to 
the date of deposit of said bonds, computed by said usual month and day 
method. 

In case the balance of principal to be adjusted and the accrued interest 
exceed the portion of dividend computed as above prescribed, the Company 
will pay the difference in cash on delivery of the certificates; but, in case the 
portion of dividend exceeds such balance of principal and the accrued interest, 
the Company will be entitled to receive the difference before making delivery 
of the certificates. 

European holders may deposit their bonds at the office of Messrs. Baring 
Brothers & Company, Limited, No. 8 Bishopsgate Street, Within, London, E. 
C., or at the office of Messrs, J. S. Morgan & Co., 22 Old Broad Street, London, E. Cr 
who will, without charge, transmit the same to America for conversion and the adjust- 
ments herein provided. These adjustments will be made as of the date of such deposit. 
Messrs. Hope & Company, Amsterdam, Holland, will receive bonds and make such 


deposit in behalf of Continental holders. 
THEO. N. VAIL, President. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marceni Wireless Telegraph Company 
ef America solicits the patronage of 


BANKERS AND BROKERS 


communicating with their clients on 
shipbeard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formatien may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 


of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





Lowest Rates, $30 up 


bermuda 





Saturdays fom.) now any, Be * and pees. 
twin screw 6.5 

Fortnightly to Bermuda mo Nasesu in 
Pejgeary 5 an More by 8S. 8. ‘’Trinidad.’ 

8. Guiana’’ and other steamers 
fortnight! for St. Thomas, St. Croix, St. Kitts, 
Antigua, »miniea, Guadaloupe, Martinique, St. 
Lucia, Barbadoes and Demerara. 

For illustrated pamphlet, passages, etc., write 


A. E. OUTERBRIDGE & CO. 


Agte, Quebec & 8S. Co. Ltd., 29 Broadway, New York 
ARTHUR AHERN, Sec’ y, Quebec, Canada, or 
THOS. COOK & Bon and their Agencies. 


NEW YORK STOCKS. 


Feb. 26, 1909 
High Low Close 








Allis-Chalmers.............. 135, 18% 18% 
Allis-Chalmers p............ 40% 89 40% 
Amalgamated Copper...... 67%, 65 67 
Am B BU..........cccecccees 23% 22% 23% 
EY Milccccccccutccevence OO 72 73 
Am Car F.........ceeeseeees 47% 46% 47% 
Am Cot Oll........cce cece ees 53 624% 52% 
Am HL p..... Kieseneessennen 87 36 37 
Am 160 Beos.........cccccee 23 22% 28 
sce cc ccccsecccceccs 12% 123% 12% 
Am Locomotive............. 50% 50 50% 
IER scicncsccsccccs cece 81% 738%, 80% 
BD Te Es anc ccerccecses 102 102 102 
Am Sugar. ...... Be ery Fe 129 127% 129 
BE FS & Bicca.cccccccccccses 128% 128 128% 
AM WOOL........0.-sceeeeeeees ZIM BIN BI 
Ps wnte+s<ccensensecsa 96 96 96 
Anaconda. .................-- 39% 87% 89% 
BD BW Bicsscsc ccvccccvsess 102 101% 102 
is cécdcccnseces 119% 115% 119% 
Balt & Ohio............-.06 106% 106% 106% 
BOOGIE BH Bic cccccecsceces 72 71% O71% 
Canadian Pacific............ 171% 169% 170% 
Cen Leather .............++. 29 29 29 
Ches & O10. .........e eee 65", 644% 65% 
GEA BW Wocccccccccecccsces 175% 175% 175% 
Oli & Gt Warccccccccccrceee 654 64 6% 
OS GS WH Be Brcccccccccccese . 8 8 S 
GO, TE & GO Bicccccccccccscecs 143% 142% 14384 
GE POeccccccccccccscess 14% 14% 14% 
Gab Dass B Boces cccsscccces. 32 31% 31% 
Col South Ist pf............ 81% 81 al 
GOMS GOB... .ccccccccccscccs 127% 124% 126% 


ES eee 434% 42 48% 





Distillers’ B..........-..0065 8354 835% 83% 
BE RAn c60cncnsccesocsvesscens 27%, 263% 27% 
MMOD BGS Bloccccccccccccrsece 42% 41% 41% 
Gen Electric................ 158 152% 153 

Gt North pf.............008: 140% 189% 140% 
Oe Gi csccccctcccecacss 664% 65% 66% 
Be ID nenscentcocsseoceasae 140% 189 140% 
PED ccivcccovcctcccs «2 84% 85 

ee 14% 14% 14% 
Inter-Met pf... .........00 41% 89% 40% 
BY Fc cet ccecncccccasas 284% 28 28% 
PI Bilncnndées nccdecscenes 57 57 57 

SN Ei tadedcednasnanesin 389% 88% 39% 
Be OG co cciccistscceseccess 69144 68% 69% 
BN Bi i csccccccscccccs 129% 127% 129 

NEEL ind nedicereuennennh 22 22 22 

if ) ae 138% 136 138% 
i 2 | | eee 150 147% 166 

i 2) eeeerrerreree 88% 87% 38% 
PI AMIE  csascscccscciccss 67% 66% 66% 
MOG TOE ccccccccccesencccces 74 71% + #«=74 

BD nccctsccicccccecnceons 454, 4% 45% 
NY Air Brake... ..cccccccce 82% 81 82% 
We TD Gace . sdccccessccecscs 123% 122% 123% 
TE issn vekscnacuace 87% 86 87% 
North Pacific............... 187% 186% 186% 
OR BO TRUE dc cccceciss scces 444% 48% 44% 
Pacific Mail............ sss 84 82% 82% 
PORE B Base ccccesccccccssecs 129% 128% 129 

INE GIB no vicccs canescens 110% 110% 110% 
Rep Steel 19% 18% 19% 
ON vs irs tin csctaneaseins 123 121% 122% 
ee, ree 22% 21% 22% 
Rock Island pfw.........000: 60% 595, 60% 
Southern Pacific............ 117 116 117 

South Ry CO.........-..e00. 24 23 23% 
South Ry Co. pf.............. 62% 61% 62% 
TORR COMPP ces ccccccccccces 87% 84% 37% 
Texas Pacific................ 81% 31 31% 
Third Ave R R..........++- 89% 87% 39% 
TE Be Wes ccc cccicicsscece 43% 43 43% 
SID. hsinkcc cetaceans 66% 65% 66% 
Union Pacific.........cecces 176% 174% 176% 
WD DOE EB Daccccsccccescs 101 101 101 

U 8 Steel... 1... cceeeees 444% 48% 44 

eS eer 109% 109% 109% 
SIR: icc en cckoaauibaaieae 17% 16% 17% 
WERE BE. ccc cccccssccecces 444% 484% 43% 
Westinghouse............... 754%, 74%, =%T5y% 
W MMI FIARG oie ccccccccccccs 21 20% 21 

WEE FD Devccccveccicccccccce 66 65 65% 
Wie CONE .60.0000c0scc0c0e 444% 4214, 43% 
Wis Cont pf ......ccccccccees 864 847%, 86 





BOSTON STOCKS. 











Feb. 26, —_. 
High Low 
Adventure Mining.................. 7% 
Alloucs Miming..... ....ccccscccccee 39 
Am Pneumat Service... . yl 
Am Pneu Service pf.. 18% 
American Telephone.. 128 
American Woollen pr. i‘ es 96 
Arizona Commercial...... ......... 305 29% 
Boston & Corbin............s.eeeees ¥ 17% 
Boston & Maine. .........-++...... 136 136 
Butte Coalition ......ccccccccccccces 21% 
Calumet & ATizon@...............+. 99%, 98% 
Copper Range Consolidated....... 71 68% 
Franklin Mining............... ... 138% 13 
GOR TRO ov ccdccceccccscecce 94 90 
Greene Cananes............++..+++- 238 94 
Isle Royale Mining................. 380% 28% 
Lake Miming.......c.ecececceeeceees 17% «417% 
La Salle Mining............... saaen ae 14% 
Mass G&S [© .... 6. cee cee ee ee eeeeeee 92 91% 
Miami Mining.............++.+.0+-- 12% 12% 
Mohawk Mining................+0+. 60 59 
Nevada Con Mining................ 16% 16% 
North Butte Mining................. 68 66% 
Old Dominion Mining.............. 47% «047% 
Parrot Mining.......... oe on we 26% 
Quincy Mining............ «ial 7 
Shannon Mining............. -. 18% 18% 
SE SE ccc cccssescesccsess 44% 41% 
Tamarack Mining..............-..- 87 84 
Trinity Mining.............c.s.000- 13 12% 
WEISS BEG, 000 sccccccccccccecesoce 128 127% 
United Shoe Machinery............ 64% 64 
U 8 Sm, Ref & M pr..........-.-05- 444% 44% 
Utah Consolidated ..............-..- 38 387% 





Cinaranteed Stocks. 


Furnished by Joseph Walker & Sons, 3@ Broad st 
Rate. Bid. Asked. 
220 


Albany & Susquehanma........... ® ates 
Albany & Vermont. .........++-+. 8 70 80 
Allegheny & Westerm ........... « 140 160 
Augusta @ Savannah ....... ....+- 6 112 118 

MR CROOK 2. nccccccccccccccccecs + 97% 101 
Boston & AlDAUY ......cceccecees 8 220 230 
Boston & Lowell ......cccceceeees 8 220 230 
Boston & Providence ..........++. 1@ 89.295 305 
Broadway @ Geventh Ave........- 1 86120 150 
Brooklym City ....cccceccsccceees 1e@ = =s188 195 


Central Park N BB River.......... 8 30 60 











: 202 212 
7 170 ie 
o@ 266 265 
4 196 206 
4 97 102 
6 135 
Ere a& ioe Stersesocesooes 10 86.235 246 
Erie & Pittsburg ............. coon T «6155 165 
Fitchb ET dlidnctanetussmenane 130s 136 
Fort Wayne & Jackson pfd........ b% 138 146 
RR &@ Bank Ceo........... 250 260 
Gold & Stock ROL 6 103 111 
Illizots & Mis Tel .............. 4 65 ™% 
3 Tel cu aenceees 96 105 
ng naw 8 33 th 
a 2 CRicage ..............0005 160 170 
> egam & Gt Rapids........ 5.96 130 
K C, Ft 6 & Memphis pfa....... 73 77 
KC, St b @ Chi pfd.............. 126 
Lake here 2... ...c cece cece ee ceees 1@ = 83= 270 800 
Little Miami ................005. 83-5 208 214 
Louisiana ‘. Mo Riv pfd.......... 132 
Manhattan Ry ..................55. 7 149 152 
Sauer a Lawrence ......... 16 =. 250 
Mobile @ OMe cadebeaseeeceseesesce 4 78 $5 
Morris Canal & Bank ........... 6 64 2 
— by ~ MEE escccewcecoceess 10) «= 162 167% 
Morri BEL, sescebeveccesivesce 1 183 187 
Nashville & Decatur .............. 7™ 180 190 
Nashua @ Lowell ................. 9 215 
New London & Northera . - 9 185 
N Y, Brooklyn & M B pfd - 86 100 110 
New York @ — -14 = 330 345 
N Y, Lack & West.. 6 125 130 
North Carolina ...... 7 163 167 
Northerre R R of N J 4 85 95 
North Penasylvania 8 200 210 
Northwest Tel ........ 103 113 
ola BET cccccccccce 185 200 
Oswego & Syracuse ....... 220 227 
Peoria & Bureau Ry .........-... 8 175 185 
Pitts Bessemer 2 L B ........... 4 34 
Pitts Bessemer & L E pfd........ 4 68 713 
Pitts, Fort Wayne & Chicage..... 7 174 177 
Pitts, McKeesport & Yough....... @ 123 129 
Rensselaer & Saratoga ............ 8 195 202 
Rome @ Climtom .......-..c0.se0005 6% 135 - 
Rome, Watertown & Ogden ...... 6 124 138 
Rutland & Whitehal! ............. 6 140 : 
Saratoga & Schenectady .......... 7 168 ; 
Becom€ AvVORUC ........cecceccees 8 80 70 
Sharon Railway .. .. .. «2-0... @ 110 120 
Sixth Avenue .... 2. ..cccccceeceee 7 110 130 
Southwesters R. R. of Ga ........ 6 112 118 
Syracuse Gen. & Corning ........ 3% «80 $6 
U. N. J. R.z Gi seccese 1° 253 255 
Utica &@ Black River ............ 7 176 180 
Utica, Chen. & Susq. Vy.......... @ 150 156 
Utica, Clintom & Bing ........... 3% «80 i) 
Valley of New York .............. 5 1% 186 
MED Senccce ccccscnsse cvsececse ? 175 180 





COTTON LETTER. 


Renskorf, Lyon & Co. 

The cotton market this week has been 
dominated almost entirely by develop- 
ments in the stock market. The weak 
ness in securities caused the unloading 
of futures by Wall Street interests, and a 
consequent break of over $1 per bal 
from last week’s level. Southern spots 
have been quoted easy, and averaged 
from \& to 4 lower. Trade reports com 
ing from England are unsatisfactory, and 
there is some curtailment of yarn pro 
duction in contemplation on this side 
These features have all tended to cause 
a reversal of sentiment in professional 
circles, and ideas now generally expressed 
are in favor of lower levels for contrac's 
This is usually the case when traders 
have been disappointed, but we can se 
nothing in the situation to cause 
change of the position that we have so 
long maintained, and confidently expect 
much higher prices later on. 





ANNUAL MEETING 
Southern Pacific Company 


ANNUAL MEETING 


120 Broadway, New York, February 19, 1909 
The Annual Meeting of the stockholders 
Southern Pacific Company will be held at the 
office of the Company in Beechmont, Jefferson 
County, Kentucky, on Wednesday, April 7, 1909 
at eleven o’clock A. M., standard time, and in 
addition to the election of fifteen directors, the 
said meeting has been called specially for th: 
following purposes, namely: 1, To authorize, ap- 
prove, and consent to an increase of the capital 
stock of this Company by the amount of 
$100,000,000, by issuing 1,000,000 additional shares 
of common stock of the par value of $100 each, 
and to authorize, approve and consent to the 
issue and use of such additional stock, and take 
all suitable action in the premises. 2. To trans- 
act all such other business as may legally come 
before the meeting, including the approval and 
ratification of all action of the Board of Direc 
tors and of the Executive Committee since the 
last annual meeting of the stockholders of the 

Company. 

For the purposes of the meeting, the books 
for the transfer of stock, both preferred and 
common, will be closed at 3 o’clock P. M. on 
Monday, March 15, 1909, and will be reopened 
at 10 o’clock A. M. on Thursday, April 8, 1909 


ALEX. MILLAR Clerk. 
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UNITED WIRELESS FREEZES DE FOREST STOCK- 
HOLDERS OUT. 

United Wireless Telegraph Co. held a regular annual 

meeting of its stockholders in Portland, Me., on January 


12, 1909, and put through a resolution which as an 
example of ‘‘High’ Finance’ smells to heaven. This 
resolution instructs the directors of the company to 


refuse to exchange stock for shares of any other wire- 
less company unless there is paid on each share $10 in 
cash and at the same time an equal numberof United 
Wireless shares are bought for cash at the prevailing 
prices. 

While this resolution mentions no particular stock, it 
aims directly at the shares of the American De Forest 
Company, whose assets the United Wireless Telegraph 
took over while it was still under the management of 
Abraham White. 

Further, it has never been known and may never be 
known, unless the minority stockholders of the American 
De Forest Wireless make a determined move to find out 
whether Abraham White or his successors in the man- 
agement of the United Wireless paid any cash for the 
assets of the companies, including their own, which it 
now controls through stock ownership as a holding com- 
pany, or just issued enough stock to themselves for their 
controlling stock in these sibsidiary companies freezing 
out by a sleight-of-hand financial trick the minority 
stockholders. 

The whole scheme of now holding up the American 
De Forest stockholders is a questionable financial 
plan. A De Forest stockholder if he owns a hundred 
shares would first have to pay $1,000 for the privilege 
of exchanging stock and then $2,250 more at $22.50 a 
share, making in all $3,250 to get 100 shares in the 
United Wireless stock, which, in our opinion, is not 
worth a farthing more than the De Forest stock the 
value of which the owners of it by this time sadly know 
is very little. 

Were this proposition not so brutal in its motives. we 
could treat it in a satirical vein as a Quixotic financial 
scheme of venturing forth to trim the lambs, who had 
been already shorn but in the meanwhile had grown 
another crop of wool, without those bleeting, unsoptiis- 
ticated flock of sheep recognizing in the shearers the 
same person. 

The De Forest stockholders should not feel badly 
about being frozen out. Their successors, the stock- 
holders in the United Wireless, eventually will fare no 
better. 

Propositions like the United Wireless, when con- 
ducted under such questionable methods as this latest 
scheme is a good illustration, are never intended for a 
legitimate business career, but to make money out of 
selling stock. When that is completed, then it is in- 
terred in the financial graveyard alongside of a myriad 
of other investment schemes which have outlived all 
prospects of taking more people in. 





No. 546-BURR MINING SCHEME. 

While the Red Top Mining & Leasing Company of 
Joldfield, Nevada, is not exactly Burr Bros., Inc., 68,- 
546th oxigenized promotion, this concern will establish 
a record for that number of promotions at the rate they 
bring out new things unless the authorities take it into 
their mind to do something to stop their activities in 
unloading gold bricks on the public. 

As big profits are promised for Red Top Mining & 
Leasing, as there were on all their other propositions 
which already number nearly fifty. Those who buy the 
stock, however, will outwear their patience waiting for 
these profits, as have the stockholders in their promo- 
tions which have come with a blaze of glory only to sink 
rapidly into oblivion with only their stockholders as 
mourners. 





WAS PITTSBURG RIGHT FOR ONCE? 
If Pittsburg was short of Steel from 58 down, it has 
made enough profit to reimburse itself for being so 
often wrong on steel stocks. 








6%, Gold Debenture Bonds 


At a Very Attractive Price 


HE Currier Publishing Company, Chicago, is 

incorporated under the State laws of Illinois. 

They own and publish the Woman's 

World, which has a circulation of 2,000,000 

copies a month, which is the largest circulation 

of any paper or magazine published anywhere in the 

world. It charges a rate of EIGHT DOLLARS PER 

LINE, or $112.00 per inch for advertising space, and 

every issue is crowded with advertisements of well 

known business men, who consider the publication as 

one of their best business getters. The rate of $8 per 

line is the highest price charged by any publication 

in the world. The March issue just out alone carried 
about $100,000 in advertising. 

They own their own printing presses, engraving 
plant, linotype machines, etc., to the valuation of 
$125,000. 

They are rated as one of the largest and most 
progressive publishing houses in the West, and do 
business exceeding $1,250,000 annually. 

This business has been built up by Mr. George H. 
Currier by his own means and energies, and is con- 
stantly growing rapidly. 

In order to provide for the growing needs of the 
business (which could hardly be duplicated for a mil- 
lion and a half), and to be used in the legitimate 
development of the same, they have issued $150,000 in 


6-Year 6°/, Gold Debenture Bonds 


Denominations of $1,000 Each 
Interest Payable Semiannually 


To secure the payment of which a trust deed has 
been executed to the Colonial Trust & Savings Bank, 
Chicago. 

This trust deed requires the payment of a stated 
sum each month of $2,083.33 for six years to the 
trustee, The Colonial Trust & Savings Bank, to provide 
a sinking fund to guarantee the payment of the bonds 
at the end of the six year period. 

This makes the investment a very attractive one, 
as the trust deed is very rigid in its requirements 
and the bond holders are protected legally. 

The company has undertaken to handle the sale 
of these bonds themselves, and are thereby enabled to 
offer them direct to investors at 75 per cent. or $750— 
a figure that w7// net 137%. PER YEAR on the amount 
invested. 

$80,000 of this issue has already been sold, which 
shows the confidence in which these bonds are held 
by investors. 

The balance of the issue is offered to the public 
and selling fast. These bonds, which represent a not- 
everyday offer, will soon be disposed of. 


This bond offer will positively be withdrawn March 10. 





Further information in regard to these bonds 
can be obtained through any banker or broker, or 
direct from 


The Currier Publishing Company, Inc. 
46-48 West Monroe St., Chicago, Ill. 


A copy of the trust deed, and the opinions of 
leading business men, bankers and investors in these 
bonds, together with other valuable and interesting 
information that will aid you in determining the 
desirability of this investment—netting 13 per cent, 
per year—will be sent on application. 
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The BEST Investments 


Are Loans Upon Farms, combining 


1. A liberal rate of interest. 

& Amp > security. 

3. Increasing security from the fact that 
the supply of agricultural land is not 
equal to the demand. 


For 33 years we have sold such loans, and no 
buyer has waited a day for paymentot 
principal or interest. 


The MIDDLESEX B. ANKING CO. 
MIDDLETOWN, CONNECTICUT 
Assets over $6,000,000 





Probable Extentand Duration 
of this’ Reaction in Stocks 


is discussed in the weekly 
market letter of February 
27. A limited number of 
copies have been reserved 
for free distribution. 


THOMAS GIBSON 
Corn Exchange Bank Building, New York City 


| 





HOTEL 


EARLINGTON 


55 WEST 27th STREET 
Near Broadway, New York 


HIS well known, absolutely fire- 

proof hotel, after being entirely 
renovated, redecorated and fitted up 
complete with new plumbing, has 
now reopened. 


Rates from $1.00 and Up 
With Bath, $2.00 and Up 


Special rates by the season or year for 
permanent guests. 

A special feature will be the cuisine, both 
in the dining room and in the new cafe for 
ladies and gentlemen. A la Carte and 
Table d' Hote. 

Hotel under the management of 


GUERNSEY E. WEBB 


Formerly of the Ansonia 




















THE KANSAS CITY, MEXICO AND 
ORIENT RAILWAY 


is opening up thousands of acres of choice 
farming lands in the Pecos Valley in 
Texas. Lands are subject to irrigation 
and will raise practically anything that 
grows. Soil is deep and rich, and will be 
immensely profitable to farmers; lands 
all are within easy distance of the 
Orient road, now building. Secure a 
quarter-section where the chances for in- 
crease are apt to double the present value 
inside of a year. Get in ahead of the 
Railroad and take your profits in the 
NATURAL RISE IN PRICE. If you 
want to farm it, no better opportunity 
was ever offered. Cultivated lands in 
the Pecos Valley are now worth from 
$100 to $500 per acre. This land, with 
perpetual water rights and proportionate 
interest in canals and reservoir, only $40 
an acre now; one-fifth down, balance in 
four equal payments or 48 monthly pay- 
ments. A quarter-section means inde- 
pendence and a self-sustaining home in 
a land of plenty—where cattle can feed 
out twelve months in the year and al] 
other expenses are reduced to a propor- 
tionately low figure. World's prize win- 
ning pears grown here; other fruits yield 
enormous profits. Low rate excursions 
every first and third Tuesday each month. 
For detailed information, write to W. R. 
HORNBECK, Land Commissioner, Kansas 
City, Mexico & Orient Ry. Co., Kansas City, Mo. 








FRITZ VON FRANTZIUS BEN MARCUSE 


196 
La Salle Street 
Chicago 


Ground Floor 
Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 





Stocks Bonds Grain Provisions 


Ask for our statistical cards on the following stocks 


Amer. Locomotive Colorado Fuel & Iron 
Amer. Car & Foundry Republic Iron and Steel 
Pressed Steel Car Distillers Securities 
American Smelters N. Y. Air Brake 

United States Steel Westinghouse Electric 


Stocks listed on any Stock Exchange or dealt in on 
the outside market bought and sold for 
cash or carried on margin 


Inquiries regarding investments promptly attended to 





SUBSCRIBE TODAY 


FOR THE FINANCIAL WORLD 


FOUR DOLLARS A YEAR 
TELLS THE FACTS WITHOUT FEAR OR FAVOR 


HOW AN INEXPERIENCED 
TRADER MADE $2400 PROFIT 
ON HIS FIRST FIVE TRADES 


Criticisms and Suggestions. Trading Rules for Tape Readers. 

Automatic Stop Orders. When to Close a Trade. 

An Example in Tape Reading, Showing How the Tape 
, Forecasted the Twenty-Six Point Break in Consolidated 
Gas. When to Buy Bonds. Why It Takes Money to 
Move the Crops. The Real Cause of Panics and How 
Anyone May Anticipate Them. The Philadelphia 
Consolidated Exchange. Legitimate Mining Invest- 
ments. What Constitutes Strength in a Brokerage 
House. Imports, a Guide to Future Conditions. 

ALL THE ABOVE IN THE 


FEBRUARY TICKER MAGAZINE, 














TICKER PUBLISHING CO., 
333 U. S. Express Building, N. Y. 
Send me 12 money making numbers like the above together with a prepaid 
copy of (choice) (A. B.C. of Stock Speculation 
< Volume I, of The Ticker Herewith find $3. 
| Volume II, of the Ticker 
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